TRICT fif
ey Yag,

AN
v <
o e

ILEMBE DISTRICT
MUNICIPALITY

a8
S8
\aﬁa‘a\?

5 Q\ NG S
s
asipaLs

COUNCIL CIRCULAR NUMBER 32 OF 2013

TO ALL MEMBERS OF THE COUNCIL

MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK : 2013/2014 -
2015/2016

Attached is a copy of a report dated 21 May 2013 by the Manager : Budget and
Compliance on the subject of the Medium Term Revenue and Expenditure
rramework : 2013/2014 - 2015/2016

The report has been prepared following consideration of the draft medium term
revenue and expenditure framework by the Budget and Audit Steering Committee at
a meeting held on 16 May 2013 and will be considered by the Council at its meeting
{0 be held on 29 May 2013,

All Councillors are requested to bring their copy of this Circular to the meeting
of the Council to be held on 29 May 2013,

l
C M HARRIS
MANAGER | SUPPORT SERVICES
22 May 2013
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ITEM NO. SUBJECT , REF

MEDIUM TERM REVENUE AND EXPENDITURE
FRAMEWORK( MTREF) 2013/2014 — 2015/2016

REPORT TO : BUDGET AND AUDIT STELERING COMMITTEE
DATE 121 MAY 2013

DIRECTORATE : BUDGET AND TREASURY OFFICE
AUTHOR : MANAGER - BUDGETS & COMPLIANCE

1. PURPOSE
To table for consideration before Council the draft Medium Term Revenue and
Expenditure Framework for 2013/2014, 2014/2015 and 2015/2016 in terms of section

16 of the Municipal Finance Management Act, No 56 of 2003,

2. MAYOR’S REPORT

To be tabled separately at the meeting.

3, EXECUTIVE SUMMARY

In terms of chapter 4, section 16 of the Municipal Finance Management Act, No 56 of
2003, the DRAFT operational and capital budgets must be tabled by the Mayor at a
council meeting on or before 31 March of each financial year to give effect to the
public participation process as eavisaged in the Municipal Systems Act and the

MFMA of 2003, which was done.

Section 24 of the MFMA further requires that the municipal council must at least 30
days before the start of the budget year consider approval of the annual budget, as the
budget must be approved before the start of the financial year It is in compliance with

these sections that the budget is hereby tabled.

The budget report is set out under the folfowing broad headings:
e  Draft budgets:
- Operating budget summéry
- Budget assumptions
- Capital budget
e Proposed tariff structures
»  Measurable performance objectives for revenue
e Municipal entity — Enterprise iLembe
»  Service agreements

iLembe District MTREF — 2014
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e  New budget regulations
e  Budget related policies
e Public input

e  Publication of budgets

e Draft resolutions

The budget and IDP process plan adopted by the Council in August 2012 ensured that
the said process was highly interactive and consultative in nature as this is a

requirement of the MFMA 56, of 2003 and MSA 32 of 2000.

During the month of January 2013, the Mid Term Budget and Performance
Assessment was conducted and a report was presented by the Accounting Officer fo
the Mayor of the District, who then submitted the performance assessment report 1o
Council for consideration in January 2013 and to the National Treasury and the

relevant Provincial Treasury in line with section 54(1) (f) of the MFMA.

That report included recommendations that a consolidated adjusted budget be
prepared for the 2012/2013 financial year for the iLembe District and its entity. The
adjustments budgel was then prepared and tabled by the Mayor to Council in
February 2013 in line with section 28 of the MFMA. During this process and where
appropriate, funds werc transfered from low-to high priority programs so as to
maintain sound financial stewardship. A critical review was also undertaken of

expenditure on non-core items.

As the 2013/14 draft budget is presented, it was discussed in detail with alf relevant
stakeholders including the Municipal Manager as well as the Mayor, before being
tabled to the Budget and Audit Steering Committee for discussion. In terms of the
Regulations this must be done before tabling the draft budget to full council for

consideration in order to kick start the public participation process. The budget is now

therefore being tabled at full Council in terms of the MEFMA..

iLembe District MTREF ~ 2014
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The {ollowing annual budget tables have been populated and are annexed fo this

item as Annexure A

Table A2: Budgeted Financial Performance (Revenue and Expenditure by standard classification)

Table A3: Budgeted Financial Performance (Revenue and Expenditure by municipal vote)

Table Ad: Budgeted Financial Performance (Revenue and Expenditure)

Table A5: Budgeted Capital Expenditure by Vote, Standard Classification & Funding Source)

Table A6: Budgeted Financial Position

Table A7: Budgeted Cash Flow

Table A8: Cash backed reserves/accumulated surplus reconciliation

Table A9: Asset Management

Table A10: Basic service delivery measurement

4. Overview of the annual budget process
Section 53 of the MFMA requires the Mayor of the municipality to provide general
political guidance in the budget process and the setting of priorities that must guide
the preparation of the buodget. In addition Chapter 2 of the Municipal Badget and
Reporting Regulations states that the Mayor of the municipality must establish a
Budget Steering Commiltee to provide {echnical assistance to the Mayor in

discharging the responsibilities set out in section 53 of the Act.

The Budget Steering Committee consists of the Municipal Manager and senior

officials of the municipality as well as the chair of the Finance Portfolio Committee,

meeting under the chairpersonship of the Mayor.

The primary aims of the Budget Steering Comimittee are to ensure:

o that the process followed to compile the budget complies with legislation and
good budget practices;

e that there is proper alignment between the policy and service delivery
priorities set out in IDM’s IDP and the budget, taking into account the need
to protect the financial sustainability of municipality;

e that the municipality’s revenue and tariff setting strategics ensure that the
cash resources needed to deliver services are available; and

o that the various spending priorities of the different municipal departments are

property evaluated and prioritised in the allocation of resources.

il embe District MTREF — 2074
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Overview of alignment of annual budget with IDP

The Constitution mandates local government with the responsibility to exercise Jocal
developmental and cooperative governance. The eradication of imbalances in South
African society can only be realized through a credible integrated developmental

planning process.

Municipalities in South Africa need to utilise integrated development planning as a
method to plan future development n their areas and so find the best solutions 1o
achieve sound long-term development goais. A municipal IDP provides a five year
strategic programme of action aimed at sctting short, medium and long term strategic
and budget priorities to create a development platform, which correlates with the term
of office of the political incumbents. The plan aligns the resources and the capacity of
a municipality to its overall development aims and guides the municipal budget. An
IDP is therefore a key instrument which municipalities use to provide vision,
leadership and direction to all those that have a role to play in the development of a
municipal area. The IDP enables municipalities to make the best use of scarce

resources and speed up service delivery.

FLocal priorities were identified as part of the IDP review process which is directly
aligned to that of the national and provincial priorities. The key performance areas
can be summarised as follows against the five sirategic objectives:

s Provision of quality basic services and infrastructure,

o Fconomic growth and devefopment that leads to sustainable job creation

» Fight poverty and build clean, healthy, safe and sustainable communities

s Foster participatory democracy and Batho Pele principles through a caring,

accessible and accountabie service

s Promote sound governance

Operating Budget Summary
The proposed operational budget contains detailed information for the 2013/2014
budget year as the 2014/2015 and 2015/2016 indicative financial years and is

summarised and compared with the adjustments budget figures as follows:
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- Descriptior djustments ;- Proposed ..
RN CBudget - - Budget -
Income (443 318 ) (471 881)
Expenditure )
[Employee Related Costs 114763
Remuneration of Councillors 6888
Debt Impairment 25373
Other Expenditure 103 727
Other Materials ‘ 34921
Finance Charges 171 000
Transfers and Grants 40131
Depreciation and Assets Impairment 32060 31600
Bulk Purchases 52 019 55 689
Contracted Services 54 951 59973
Total Expenditure 478 851 446 971
i Net (Surplus)/Deficit 35533 (24 910)

The 2013/2014 Medium Term Revenue and Expenditure Framework focuses on the
tong and short ferm objectives and priorities of the District as well as outcomes and
outputs, based on the following IDP Priorities:

e BRasic Service Delivery;

e Municipal Institutional Development and Transformation;

e Local Economic Development;

e  Municipal Financial Viability and Management;

e  Good Governance and Public Participation;

e  Safe and Secure environment;

e  Spatial Development Framework Analysis; and

e Environmental Management.

National treasury’s MFMA Circular No 10, 13, 19, 42, 48, 51, 54, 58, 59 and 66 were
used to guide the compilation of the 201 3/2014 MTREF.

The main challenges experienced during the compilation of the 2013/2014 MTREF
can be summarised as follows:
o The need to re-prioritise projects and expenditure within the existing
resources envelope given the cash flow realities;
e Ageing infrastructure, quality and quantity of drinkable water;,

e The increased cost of bulk water which is pushing the tariffs upwards;

iLembe District MTREF — 2014
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e Wage increases for municipal staff in excess of consumer inflation as well as
the need to fill critical vacancies;

¢ Affordability of Capital Projects;

e The on-going difficulties in the National and Local economy;

o Availability of affordable capital or borrowing: and

s Rising and unpredictable fuel, oil and energy prices.

The following budget principles and guidelines directly informed the compilation of

the 2013/2014 MTRET:
¢ The 2012/2013 Adjustment Budget priorities and targets, as well as the base
line allocations contained in that adjustment budget were adopted as the

upper limits for the new baseline for the 2013/2014 drafi budget;

e Service level standards were used to inform the measurable performance
objectives, targets and backlog eradication:

o  That tariff increases must be affordable and be measured against the cost of
bulk water. In addition, tariffs need 1o remain or move towards being cost
reflective and should take into account the need to address infrastructure
backlogs and maintenance thereof; and

o That all grani funded projects will only be implemented provided that a
written confirmation in the form of Division of Revenue Act (“DORA™) or

otherwise is available and gazetted.

In view of the aforementioned, the following table is a consolidated overview of the

proposed 2013/2014 Medium Term Revenue and Expenditure Framework:

000

Total operatling revenue 443 318 471 881 539 881 635 500
“Total Operating Expenditure 478 851 446 971 467 717 497225
(Surplus)/Deficit 35 533 (24 910) (72 164) (138 275)
 Total Capital Expenditure 299 435 352455 4527277 686 007

ilLembe District MITREF ~ 2074
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7. verview of Budget Funding

The budget is funded out of a number of revenue sources, which includes grants,
water and sanitation service charges, investment income, vat refunds and other
miscelianeous revenue. This can be viewed in more detaif on table A4,

More detalls can also be viewed from Table A8 and supporting Table SA10, which
are tables that reflect whether a budget is funded or not.

8. Budget Assumptions
In the compiiation of the budget, the following influencing factors were considered:
e Normal inflationary increases and pressures;
e That the budget is both zero based, incremental and programme based,;
o Inifation is 5.1% for the 2013/2014,
o A 7.5% increase as per the current wage agreement;
e That there will be no changes to the powers and functions of the District
during 2013/2014 financial year;
e  That more than 85 % of revenue budgeted for will be collected;

o That all DORA allocations will be received during the 2013/2014 budget

year.

The municipality’s revenue strategy is buslt around the foliowing key components:

e National Treasury’s guidelines and macroeconomic policy;
e Growth in the District and continued econamic development,
° Efficient revenue management, which aims to ensure 85% annual collection

rate for key service charges;

® Achievement of full cost recovery of specific user charges especially in
relation to trading services;

® Determining the tariff escalation rate by establishing /calculating the revenue
requirement of each service; and

s The il.embe District municipality’s Indigent Policy and rendering of free

basic service; and tariff policies of the District.

9. Contracts having future budgetary implications
The municipality currently has a coniract with Siza Water, which is a 30 year

agreement. This has been reflected accordingly on supporting table SA33.

ISEERD
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Capital Expenditure
The proposed capital budget reflects the globular sum per capital expenditure
category identified as priority areas for capital expenditure during the review of the

2013/2014 IDP and amounts to R 352 455 122 (excluding VAT).

The proposed capital budget relates to projects for which the District will be securing
funding through internally gencrated revenue which includes vat refunds, grants and
other sources of funding. Should the funding not materialise, then the capital projects

cannot proceed, as prescribed by the MEFMA.

An amount of R 367 497 000 will be secured through grant funding from National
Department and an amount of R 30089 333 will be secured through internally
generated revenues as well as vat refunds. However a request has been made to
COGTA to fund the installation of intelligent meters {(R17m}, which is part of the
revenue enhancement strategy. If this funding suffices, the municipality will be able

to build cash reserves through VAT refunds.

The following table shows Capital Grants allocation and expenditure thereof for

the year 2014:

Name of Grant Amount Purpose/ Expenditure
Municipal Infrastructure Grant 170, 500 For the provisioning of waler and sanitation projects in line witl

from KDM)

Rural Transport Service Grant 1, 807 Provisioning of rural transport related services in line with the
MOA

Regional Bulk Infrastructure Grant 130, 000 Provisioning of bulk water infrastructure

MSIG 890 For the integrated call centre sysiem

Sport & Recreation 2, 469 Sport infrastructure services

Municipal Water Infrastructure Grant | 49, 692 For the provisioning of water infrastructure

Expanded Public Works Programme I, 000 For the implementation of EPWP

Water Service Operating Subsidy 11,139 For Infrastructure related projects

Lembe District MTREF — 2014
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The above grants have been budgeted for excluding VAT and the vat refunds have
also been budgeted for accordingly. These grants will be expended on providing
infrastructure for basic services in the 2013/2014 financial year in fine with the
conditions of DoRA. Memorandum of Agreements and applicable agreements by

allocating Sector Departiments.

Proposed Tariff Structure and Operating Revenue

Tariff-setting is a pivotal and strategic part of the compilation of any municipal
budget. When tariffs and other charges were revised, local economic conditions, input
costs and affordability of services were taken into account to ensure financial

sustainability of the District.

National Treasury continues to encourage municipalities to keep increases in tariffs
and other charges as low as possible. However, municipalities must justify in their
budget documentation all increases in excess of the 6% upper boundary of the South
African Reserve Bank’s inflation target. The percentage increase of Umgeni Water is
far beyond the mentioned target. In 2010/2011 financial year, Umgeni Water tariff
was 0.2% and the District tariff was set at 5.7%. As a result of this, the District under-
recovered by 0.5% for the 2010/2011 financial year. In 2011/12 financial year, the
District’s tariffs were set at 7 per cent while Umngeni tarifTs were set at 6.5 per cent.
Again in 2012/13 financial year our tariffs were set at § per cent while Umngeni and
other water authority were in par with the District’s tariffs. Given that these tariffs are
determined by external agencies, the impact they have on the municipality’s water

and sanitation service delivery are largely outside the controf of the District.

For 2013/2014 financial year, Umngeni water tariffs are proposed at 8.3% pending

the final electricity increases.

It must also be appreciated that the consumer price index “CPL”, is not a good
measure of the cost increases of goods and services relevant to municipalities. The
basket of goods and services utilised for the calculation of the CPI consists of items
such as food, petrol, and medical services, whereas the cost drivers of a municipality
are informed by items such as the cost of remuneration, bulk purchases of water and

electricity, petrof, diesel, chemicals etc.

The current challenge facing the District is to manage the gap between cost drivers

and tariffs levied. Any shortfall must be made up by either operational efficiencies or

Page 9
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service leve! reductions. Within this framework, the District has undertaken the tariff

setting process relating to service charges as follows:

Sale of Water and Impact of Tariff Increases
All municipalities are facing similar challenges with regard to water supply as was
the case with the electricity. As a result of that, the National Treasury is encouraging
municipalities to carefully review the level and structure of their waler tariffs. This
will ensure that:
® Water tariffs are cost reflective and they include the cost of maintaining
and renewal of purification plants, water networks and ~ the cost associated
with reticulation expansion; ‘
® Water tariffs are structured to protect basic levels of service and

ensure the provision of free water to the poorest of the poor;

s That water tariffs are designed to encourage efficient and  sustainable
consumpiion;
@ That water supplied is clean and drinkable.

In addition National Treasury has urged all municipalities to ensure that water tarifl
structures are cost reflective by 2014. Better maintenance of infrastructure, new
reservoirs construction, expanded reticulation and cost reflective tariffs will ensure

that the supply of water challenges are managed in future to ensure sustainability.

Furthermore, Eskom has announced an 8 per cent in bulk electricity supply. This has
got an impact on the supply of water as water purification plants, reservoirs, water

networks and water distribution relies heavily on electricity.

Umgeni Water is currently undertaking a critical assessment of its capital
infrastructure requirements. In that regard, Umgeni Water buik water supply tariif
increase was set at 6.5 per cent in year 2011/2012. Tongaat Hulett and WSSA had set
a tariff of 9.38% and 8.5% respectively in year 2011/2012. It be noted that the

District under-collected in 2010/2011 financial year as the water and sanitation tariff

was set at 5.7 per cent.

In view of the above and other outlined challenges, a 9.5 per cent water tariff increase

is proposed, effective from the 1% of July 2013.

Page 10



11.2  Sanitation and Impact of Tariff Increases

A tariff of 9.5 per cent for sanitation effective from 1 July 2013 is proposed. This is
based on the input cost assumptions related to water. It should  be noted that
electricity costs contribute signifieant portion of waste water treatment input costs,
therefore the higher than the CPl. The following factors also contribute to the

proposed tarif increase:
e  Sanitation charges are calculated according to the percentage of water

discharged.
s Iree sanitation will be applicable to registered indigents and the fotal

revenue anticipated in rendering this service amounts to R 17, 2 million.-

Mostly, and in view of the above assumptions, deliberations and observations, 1t is

proposed that the District’s tariff and other charges be increased as follows and be

advertised to the general public for impiementation with effect from 1 July 2013:

9.5%

Water charges _
Sewer charges 5.5%
Miscellancous tariffs e ATIOUS

Details of the amended tariffs are annexed thereto.
12. Operating Transfers and Grant Receipts
The operating grants and transfers amount to R278 320 in the 2013/2014 financial

year. Below is the table of grant allocations and expenditure:

Expendifure on Grant Transfers and Grant Programme for 2013/14 year

Name of Grant Amount Expenditure Purpose

Equitable Share 253 386 Provisioning of basic services including indigents

Finance Management Grant 1,250 Provision of Internship program and other institutional
expenses

MIG Grant Operational 23 684 This grant will fund operational requirements of
infrastructure

The above grants will be spent this financial year for the purposes outlined in the
memorandum of agreements and as set out in DoRA. More details can be obtained on

budgetary line iterms as disclosed in budget supporting decumentation for 2013/14.

iLembe District MTREF — 2014
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13. Operating Expenditure Framework

In preparing the 2013/14 MTREF, the following were considered:

® The asset renewal strategy and the repairs and maintenance plan:
@ Balanced budget constrains which means that operating expenditure should

ot exceed operating revenue unless there are existing uncommitted cash-

backed reserves to fund any shortfall or deficit;

o Funding of the budget over the medium-term as informed by section 18 and
19 of the MEFMA,;
o The capital programme is aligned to the renewal stralegy and backlog

eradication plan;

o Operational gains and efficiencies will be directed to funding the capital
budget and other core services; and

o Strict adherence to the principle of no project plans no budget. If there is no

business plan no funding aliocation can be made.

Councilor and board member allowances and employee benefits
The proposed budget allocation for employee related costs for the Enterprise and the
District including Councillor Allowance is R130 miilion for 2013/2014 MTREF. This

amount includes posts as per the current organogram, critical vacant positions, notch

increases as well as the current wage agreement.
The cost of living adjustinent has been budgeted for at 7.15% and notch increases for
2013/14 financial year have been budgeted for at an estimated amount of R0, 4m. The

salaries budget is currently sitting at 28% of the total budget.

The summary of vacant positions per department 1s as below:

_OFFICE OF THE MUNICIPAL MANAGER 1,643,823.38
Municipal Manager tevel0 | Replacement | 1,265,755.41
Audit Supervisor tevel 4 | Replacement | 378,067.87
CORPORATE SERVICES 1,416,386.87

tevel 1 | Replacement | 1,047,576.10

e

Director Corporate Services

il embe District MTREF — 2014
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Senior Pollution Contrel Officer i Levei5 | New Post 368,810.77

CORPORATE GOVERNANCE 2,585,183.92

Director Corporate Governance Level 1 | Replacement | 1,047,576.10

Disaster Operational Gfficer Level5 | New Post 368,810.77

Disaster Risk Field Officer level 7 | New Post 303,271.19

Public Relations & Media Liaison Officer Level5 | New Post 368,810.77

Logistics Officer: Public Participation tevel 7 | New Post 303,271.19
Level

Admin Assistant 10 New Post 193,443.80

FINANCE 2,313,692.70

Manager: Enterprise Risk Management Llevel 3 | New Post 802,295.55

l.oss Control Officer Level 5 | New Post 368,810.77

Fraud & Anticorruption Officer tevel 5 | New Post 368,810.77
Level

Procurement Assistant: Performance Moanitoring 10 New Post 183,443.90
Level

Procurement Assistant: Database & Document Mngt | 10 MNew Post 193,443.90
Level

Financial Clerk: Budget 10 New Post 193,443.80
Leve|

Financial Clerk: Budget 10 New Post 193,443.90

!
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TECHNICAL SERVICES 2,974,380.98

Director Technical Services Level 1 | Replacement | 1,047,576.10

Manager: Water Quality Level 3 | New Post 802,295.55

Technician: Bictech tevel 5 | New Post 368,810.77

Technician: Chemistry tevei5 | New Post 368,810.77
Level

Sampie Collector i1 New Post 193,443.90
Level

Sample Collector 11 New Post 193,443.90

TOTAL VACANT POSTS 10,933,467.87

Contracted Services

An amount for contracted services of about R59, 9 million is proposed. This amount

includes the following:

-]

]

L]

R27, 4 million in respect of the security costs,

R4 million in relation to SALGA games,

R10 million for the WSSA contfract,

R4, 3 million in respect of plant hire,

R2, 7 million for disconnections and reconnections, and

Other miscelianecus votes

Other Expenditure

The proposed budget allocation for other expenses amounts to R108, 2 million for the

2013/2014 financial year, which includes grant funded expenditure to the amount of

R17, 9 million. A detailed breakdown of this cost can be viewed from the supporting

Table SAL.

iLembe District MTR
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Other Materials

Other materials are budgeted at R21, 9 million for 2013/2014. In terms of Municipal
Budgeting and Reporting Regulations, operational repairs and maintenance is not
considered a direct expenditure driver, but an outcome of other expenditures such as
remuneration, purchases of materials and contracted services. The decrease in the
budget of repairs and maintenance is as a result of the replacement/refurbishment
costs that have been budgeted for on the capital budget to replace/refurbish depleted

pipelines and punips.

Debt Impairment

A proposed provision for bad debts totals to R 19, 3 million. Whilst this expenditure
is a non-cash flow item, it informs the total cost associated with rendering the
services of the municipality, as well as the municipality’s realistically anticipated
revenue. This is in compliance with GRATP requirements. The bad debt provision has
been calculated based on the 85% revenue collection rate that is budgeted for the

2013/2014 financial year.

Depreciation & Asset Impairment

A proposed provision Tor depreciation, amortisaiion and asset impairment of about
R31, 6 million is informed by the Fixed Asset Policy of the District. I should be
noted that the implementation of GRAP 17 accounting standard has brought in assets

that were not previously included in the asset register.

Finance Charges
Finance charges consists primarily the repayment of interest in long-term borrowings

and interest charged on vehicles that are leased and is set at R12, 1 million.

Bulk Purchases

The budget for bulk purchases is set at R55.6 million, an increase of R 2 million from

prior year. (5% increase)

The following supporting schedules have been populated (where applicable) and are

annexed hereto:

SA1: Supporting Detail to Budgeted Financial Performance

SA2: Matrix Financial Performance Budget {revenue source/expenditure type and dept)

SA3: Supporting detail to Budgeted Financial Position

embe District MTREF - 2014
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SA4: Reconciliation of IDP, Strategic Objectives and Budget (Revenue)

SAS5: Reconciliation of 1IDP, Strategic Objectives and Budget (Operating Expenditure)

SA6: Reconciliation of IDP, Strategic Objectives and Budget (Capital Expenditure)

SAT: Measurable Performance Objectives

SA8: Performance Indicators and Benchmarks

SA9: Socizl, Economic and Demographic Statistics and Assumptions

SAT0:

Funding Measurement

SATIL:

Property Rates Summary

SA12a: Property Rales by category {current year)

SA12b: Property Rates by category (budget year)

SAI3:

Property Rates by Category

SAl4:

Household Bills

SATS:

Investment Particulars by Type

SATG:

Investment Parliculars by Type

SAT:

Borrowing

SATS:

Transfers and Grant Receipts

SALY:

Expenditure on Transfers and Grant Programme

SA20:

Reconciliation of Transfers, Grant Receipts and Unspent Funds

SAZL:

Transfers and Grants made by the Municipality

SAZ2:

Summary Councillor and Staff Benefits

SA23:

Salaries, Allowances and Benefits (political office bearers/councitlors/senior managers)

SAZ4:

Summary of Personnel Numbers

SAZ5:

Budgeted Monthly Revenue and Expenditure

SAZ6:

Budgeted Monthly Revenue and Expenditure (Municipal Vote)

SAZT:

Budgeted Monthly Revenue and Expenditure (Standard Classification)

SAZE:

Budgeted Monthly Capital Expenditure (Municipal Vote)

SA29:

Budgeted Monthly Capital Expenditure (Standard Classification)

SA3M:

Budgeted Monthly Cash Flow

SA32:

List of External Mechanisms

SA33:

Contracts having Future Budgetary Implications

SA34a: Capital Expenditure on New Assets by Assct Class

SA34b: Capital Expenditure on the Renewal of Existing Assets by Asset Class

SA34c: Repairs and Maintenance Expenditure by Asset Class

SA34d: Depreciation by Asset Class

SA35:

Future Financial Implications of the Capital Budget

Page 16
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SA36: Detail Capitai Budget

SA37: Projects Delayed from Previous Financial Years

14. Measurable Performance Objectives
The performance objectives of the significant revenue streams of the District are

recommended as foflows:

Water sales
Sewer charges
Miscellaneous tariffs

Collection ratio in excess of 5%
Collection ratio in excess of 85%
Collection ratio in excess of 85%

15. Municipal Entity — Enterprise iLembe
iLembe District municipality has one municipal entity, Enterprise iLembe which
focuses mostly on the Jocal economic development within the district. The budget for
the municipal entity for the 2013/2014 financial year is R 16 million. It must be noted

that the municipality has to submit a consolidated budget together with the entity.

16. Service Agreements
Adequate provision has been made on the operational budget to meet the expected
expenditure for the following significant service providers:

“Supplier. -0

CICS (Py) Lid

Software maintenance coniract

Indwe Risk Services

i §hort—tern‘1 msurance

KwaDukuza Municipality

| Electricity

Telkom

Tele-communication

Siza Water

Water and sewer

Umgeni Water

Water

Debijs Fleet Management

Lease of vehicle

Isidingo Security Services

Provision of security for municipal
buildings and infrastructure

WSSA

Water

Tempest Hire

Hire of vehicles

17. Budget Related Policies

The following proposed budget related policies annexed hereto {Annexure) are being
tabled, as consideration has been given te them in the preparation of the budget.
These policies will have to be work-shopped at full Council. These policies will have

to be adopted for the 2013/14 financial year:

il.embe District MTREF — 2014
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e Tariff policy

e Fixed Assets Management Policy

s Banking, Cash Management & Investments Policy

e Inventory Management Policy

o Indigent Management Policy

e Petty Cash Policy

e  Credit Conirol & Debt Collection Policy

e  Supply Chain Managerment Policy

e Virement Policy

o Unauthorized, lrregular, Fruitless & Wasteful Expenditure
Policy

e Budget Policy

e Customer Care and Management Policy

e Borrowing Policy

e Funding and Reserves Policy

e Long Term Financial Planaing

e Infrastructure, Investments and Capital Projects

17.1  Overview of Budgei Related Policies

Listed below is a brief description of the budget-related policies. The policies are attached as

an Annexure.

17.1.1 Supply Chain Management Policy

The comprehensive Supply Chain Management Policy governs, inter alia, the procurement of
goods and services; disposal of goods and selecting contractors (o aid the Municipality in
service delivery. This policy sets out the procedures that must be followed for the above

activities in order to comply with all relevant legislation effectively.

17.1.2 Fixed Asset Management Policy
The Fixed Asset Management Policy governs the acquisition, utilisation, control, maintenance
and disposal of assets of IDM. This policy ensures that assets are mapaged in an economical,

effective and efficient manner throughout their life cycles, to achieve the maximum level of

service.

embe Distnct—MTREF — 2014
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17.1.3. Credit Control & Debt Collection Policy

The Credit Control & Debt Collection Policy, adopted by Council, focuses on all outstanding
debt and aims to promote a culture of good payment habits amongst debtors. Debtors have a
responsibility towards the payment of their accounts. This policy implements an appropriate,
innovative system of debt collection, which s also cost-effective. The aim of this policy is to
ensure that debt is collected in the shortest possible time, without any interference in the

process, thereby reducing all municipal debt.

The Credit Control & Debt Collection Policy ensures a sensitive, transparent and equitable
approach to debt recovery. It prescribes methods to effectively and efficiently deal with those
who default on payments, whilst taking indigent consumers into consideration and keeping

costs f0 a minimuin.

17.1.4 Funding & Reserves Policy

The Funding & Reserves Policy is aimed at ensuring that the IDM procures sufficient and
cost-effective funding to achicve its capital expenditure objectives in an optimum manner.
This policy must be adhered to in the procurement of funding, whilst considering the maturity

profile of IDM’s assets and liabilities.

This policy sets out the assumptions and methodology for estimating:

Revenue;
Revenue that will not be collected;

Proceeds from the disposal of assets;

Proceeds from borrowings; and
FFunds to be set aside in Reserves (excluding Reserves held in order to comply with

GRAP standards)

17.1.5 Cash Management & Investmen{ Policy
The Investment & Cash Management Policy ensures that all investmenis are made in an
effective and efficient manner and generate the best return for IDM. This pelicy ensures that

all investments made take into account the preservation and safety of the principal and

appropriate liquidity.

iLembe District MTREF — 2014
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17.1.6  Virement Policy

The Virement Policy is in place to ensure good budgeting practice, effective financial

management and improved budgetary controls. This policy establishes a framework for

managers to administer their budgets successfully and remain within limitations.

17.1.7 Long Term Financial Planning
A policy has been developed on the Long term financial planning of the Municipality to
achieve IDM®s 2027 vision. Council reviews all budget-related policies annually. These

policies are in compliance with all relevant legisfation.

17.1.8 Indigent Management Policy

The Indigent Policy ensures that basic services are provided by 1DM fo all indigent members
of its community in a sustainable manner, within the Council’s financial capacity. Indigent
househoids, in terms of this policy, qualily for free basic water (10kl) and sewer. All
conditions stated in this policy must be met before a household may be registered as
“Indigent”. Households are required to formally apply for relief and must register each year
for indigent support. The prescribed documentation is available from IDM Offices. 1DM
currently has revenue desks to also assist with the process of registration; this is also bone at

municipal offices.

17.1.9 Tariff Policy

The Tariff Policy is the policy for levying fees; rates or taxes for the municipal services
provided by IDM. Tariff calculations are based on the nature of the service provided and treat
all users of municipal services equally, by ensuring that consumers pay in proportion to the
amount of services consumed. This policy covers the Tariff Determination Process and also
the Classification and Pricing Strategies of Services. It highlights the fact that all proposed
tariffs are presented to the community of during the Council’s consultation process in respect
of the MTREF. The aims of this policy are:

- to promote Jocal economic development’ growth and competiveness
- to cater for the indigent households whilst keeping rates affordable
to ensure financial sustainability of service delivery

This Policy compfies with the MSA.

TR
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17.1.10 Borrowing Policy

The Borrowings Policy establishes a framework for incurring debt. It must be noted, however,
that IDM does not raise any short-term debt. The guidelines provided in this policy ensure
that IDM adheres to all statutory requirements regarding long-termn debt. This policy aims to

obtain funds at the lowest possible interest rates, and with minimum risk.

17.1.11 Budget Policy

The Budget Policy sets out the principles followed by IDM in drafting the MTREF. This
policy covers the responsibilities of the Mayor; the MM; the CI'O and other senior managers
in preparing the MTREF. The operating and capital budget; budget funding; budget transfers;

unavoidabie expenditure and the budget preparation process are covered extensively.

17.1.12 Infrastructure, Investments & Capital Projects
This policy deals with investments in Infrastructure and Capital Projects to address the
backlogs in service delivery as well as to promote economic growth within iLembe and

surroundings.

17.1.13 Inventory Management Policy
The policy aims to achieve the following objectives which are to:-

a) Provide guidelines that employees of the Municipality must follow in the

| management and control of inventory, including safeguarding and disposal of

inventory.
b) Procure inventory in line with the established procurement principles
contained in the Municipality’s Supply Chain Management Policy.

¢) Eliminate any potential misuse of inventory and possible theft.

17.1.14 Petty Cash Policy
This policy aims to regulate the use of Petty Cash Float within IDM and to ensure that in

disbursing petty cash funds the Municipality is within the ambit of Municipal Finance

Management Act (MIFMA).

17.1.15 Unauthorised, Irregular, Fruitless & Wasteful Expenditure Policy
The objectives of this policy includes amongst other things:

(a) Emphasising the accountability of employees ;
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(b) Ensuring that employees have a clear and comprehensive understanding of the
procedures they must follow when dealing with unauthorised, irregular or
fruitless and wasteful expenditure;

(¢) Ensuring that resources made available to employees are utilised efficiently,
effectively. economically and for authorised official purposes;

(d) Ensuring that the Municipality’s resources are managed in compliance with the
MFMA, the Municipal Regulations and other refevant legislation,

(e) Ensure that irregular, unauthorised or fruitless and wasteful expenditure js

detected, processed, recorded, and reported timeously.

17.1.16 Customer Care & Management Policy

Through this policy the municipality’s aim is to ensure that a customer will be able to contact
the municipality conveniently and wiil be treated courteously, promptly and fairly. The
customer will receive a clear response to any service request or enquiry within a stated period

of time.

18. Service Delivery & Budget Implementation Plan (SDBIP)
The SDBIP can only be finalized once the budget is approved and adopted by
Council. Therefore it will be tabled by the Mayor 28 days after approval of budget, in

terms of the Municipal Finance Management Act.

19. Public Consultation and Publication of 2013/14 Proposed Budget

In terms of section 22 of the MFMA and in accordance with chapter 4 of the

Municipal Systems Act, the Accounting Officer of the municipality must make public
the draft annual budget, invite local community to submif representations in

connection with the budget.

After the budget was tabled in March, public participation meetings were set in order
to allow the communities and other stakeholders to comment on the draft budget and

to allow the Mayor of the District the opportunity to respond to such inputs.

Comments on the draft budget were received from Provincial Treasury and a copy

with responses has been altached hereto.

Once the budget is adopted, it will also be submitted to National and Provincial

Treasury as per the requirements of the MFMA.
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20. CONSULTATIONS

® Chief Financial Officer & The Accounting Officer
@ His Worship, the Mayor, Cllr S.W Mdabe

s All Directorates

@ The Nationat Treasury & The Provincial Treasury

21. RESOLUTIONS/RECOMMENDATIONS

1t is recommended THAT

@

Council consider and adopt the DRAT'T operational and capital budget for the
2013/2014 and ensuing budget for 2014/2015 and 2015/2016 financial years,
copies of which are attached hereto, in terms of chapter 4, section 16 of the

Municipal Finance Management Act No 56 of 2003.

It should be noted that in respect of Capital Expenditure Estimates:

In instances where information has been provided in terms of Section 19(2)
(by of the Municipal Finance Management Act No.56 of 2003, the
consideration and adoption of capital budget constitutes projects
consideration for the specific projects as reflected in the detailed capital
budget. Where information in terms of section 19(2)(b) is not provided,
specific project approval be sought from councif during the course of the

year.

That Council consider and adopt the amendments to its Tariffs of Charges as
depicted on the schedule annexed hereto and marked as annexure E and that

these tariffs come into operation on 1 July 2013.

That the amended policies attached hereto be noted and approval be subjected
to the policies being taken to the relevant portfolio committees.

o Tariff policy

o Fixed Assets Management Policy

o Banking, Cash Management & Investments Policy

o Inventory Management Policy

¢ Indigent Management Policy

o Petty Cash Policy

o Virement Policy

o Borrowing Policy
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That in compliance with section 22 of the MFMA, the budgets be published

&

in the local press. it being noted that Council’s department of Corporate

Governance will attend to these aspects.

o It be noted that the Accounting Officer of the municipality will submit to the
Mayor the draft SDBIP for 2013/2014 MTREF no later than fourteen days

after the final approval of the District budget for 2033/2014 financial year.

--------------------------------

ACCOUNTING OFFICER’S SIGNATURE
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ANNEXURE A

DC29 iLembe - Contact Information

A, GENERAL INFORMATION

Municipality DC29 iLembe

Grade Four

Province KZN KWAZULU-NATAL
Weh Address ww.ilembe.gov.za

e-nail Address

B. CONTACT INFORMATION
Postal addrass:

P.0. Box P.0 Box 1788
Cily ! Town Hovabikuza
Postal Code 4450

Streef address

Building llembe House

Strest Mo, & MName 58/61 Manaima Ghandhi Sirgat
Cily / Town KwabDukuza

Postal Code 4450

General Conlacts

Telephone number 032 437 9300

Fax number 037 437 9584

C. POLITICAL LEADERSHI®

Speaker: SecrefarylPA to the Speaker:

Neme THOKOZAN] MSWELI Mame NONDUMISO NZUZA
Telephone number 032 437 9402 Telephone number 032 437 9338

Cell number 071712 1771 Cell rumber 072 547 7821

Fay number 032 437 ©585 Fax number 032 437 9567

£-mail address thekozani msweli@ilembe. gov.za E-mail eddress nendumisc.nzuza@ilembe. gov.za
Mayer/Executive Mayor: SecretarylPA to the Mayor/Executive Mayor:

MName WELCOME VUKANI MDABE Name PHILLY GCABASHE
Telephone number 032 437 9408 Telephone numbar 032 437 9401

Cell number 083 760 8868 Cell aumber 083 766 3722

Fax number 032 437 9587 Fax number 032 437 9587

E-mail zddress sihusisc.mdabs@ilernbe.gov.za E-mail address philv@ilembe.gov.zg
Deputy Mayor/Executive Mayor: SecretaryiPA to the Deputy MayoriExecutive Mayor:
Hame DOLLY SHANDU Name PHILLY GCABASHE
Telephone number 032 437 9404 Telephone number 032 437 9401

Cell aumber 071 268 0607 Cell number 083 766 3722

Fax number 032 437 9585 Fax number D32 437 9587

£-mail address dolly shandu@ilermbe.gov.za E-mail address hilly@ilembe.gov.za
D. MANAGEMENT LEADERSHIP

Municipal Manager: Secrefary/PA to the Municipal Manager:

Name MIKE DAVID NEWTON - ACTING Name SALORA PILLAY
Telephone number 032 437 9500 Telephone number 032 437 9501

Cell iumbar 083 301 65278 Cell nurnber

Fax number 032 437 9588 Fax number 032 437 9587

E-mait 2ddress mike.newlon@ilembe.gov.za E-mail address salora.pillay@ilembe.gov.za
Chief Financial Officer Secretary/PA to the Chief Financial Officer

Hame NOSIPHO MBA Name THANDA MAYISE
Telephone number 032 437 9503 Telephone number 032 437 9337

Celf number 083 260 9176 Ceil nursber Q78 307 9003

Fax number 086 572 9848 Fax number 086 572 9848

E-mmzil address nosipho.mba@itembe.gov.za E-mail address thanda.mavise@@ilembe.gov.za

Official responsible for submitting financial information

Name SINEGUGU MTHEMBU

Telephone number 032 437 9356

Cell number 071 855 0673

Fax number 032 437 9584

E-mail address sneguou. mthembu@ilembe.gov.za
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DC29 iLembe - Table A1 Consolidated Budget Summary

Description 2009110 2010011 261z Current Year 2042113 2013714 Medium T[f”“ Revenue & Expenditure

ramewors

R thousands Audited Audited Audited Criginal Adjusted Full Year Pre-audit | Budgel Year Budget Year Budget Year

Qutcome  Quicome Jutcome Budgat Budget Forecast outcome 20134 #12084015 +2 W13M6
Financial Performance :
Srona - - - - - - "
Ser 97,234 - 82,187 110,448 110,448 106,602 118,836
in 6112 6.876 £,708 8,766 6,600 7.260
T 203,387 715,554 296,178 296,178 278,320 315472
G 34,578 26,356 79,985 80,358 95,813
Total Revenue {excluding capital transfers and ‘ 341,311 340,924 443,318 471,881 539.881
contributions) ‘ :
73408 TTELSES EETAR Y LN B VYT VR ¥
5518 5347 G,E88 6,888 7,189 1782
20,047 15,626 | 34,050 34,060 31,600 32100
9,840 12,353 14,000 11,000 12,100 11,500
Ui purchases £3.667 58,330 87,958 87,658 776i¢ B4.B33
and grants - o 40,131 46,131 26,040 27,465
Other expendiure 226,841 184,061 184,051 169,541 :

Total Expenditure 3 Thresst | ARSI GBS AT

Surplusifeficy T AV I NV g CU@EsEE T OGREEE BT e
Tran: f6Cognisss - 143,783 128,334 162,798 205,018 205,016 205,018 208,331 187,885
Coniributions recogrised - capitel & contributed essel| - - - 108,660 168,000 0,500 114,035

Surplusi(Defict) siter capite! Iransfers & T TERGTE T 1erzes 4E31E 26483 269483 | 769483 urae

confributions
Shere of surpus! (deficily of associate - - B - - - - - - -

Surplusi{Deticit) for the year T gear T a7 086 20,028 259,483 269,483 GmoAgd | Tsrae . 51443 820836

Capital gxpenditure & funds sourees ' :

Capital expentiture 152,646 140,438 228,508 282933 798,285 299,285 298,285 352,455 : 452,272 686,007
Transfers recognised - capitl 143,783 128,334 196,837 166,373 177,148 77,149 177,149 208,331 : 187,067 347,355
Public contributions & donations - - - 58,576 87,718 ¢ 87,119 87,718 114,035 754,380 327,803
Horrowing - - - - - - B P - -
lntermnatly generated funds 8,863 ! 12,103 32,250 40,984 4,418 34416 34,416 36088 10,818 10,848

Tetal sources of capital funds 152,646 140.438 229,188 262,933 59,285 296,285 288,285 352,455 452,272 686,007

Finangizal position :

Total curent essels 146,717 146.413 8¢ 430 135,712 : 117,03 7051 117,051 105,343 . 104,006 10,777
Toial non current a5sels 32,419 752,901 956,134 868,507 1,159,855 1,158,655 1,169,655 1634477 1 2021754 2714753
Toetat current llabilitics 165,013 146.460 118,124 124,602 75,5670 75,670 75,670 56,273 ° £0.021 63,757
Total non currsnt liabilties 111,820 168,825 108,568 114,452 §9.048 99,048 99,048 96,365 : $3,204 89,929
Community wealth/Equity 502303 ; 544,029 §23,880 768,168 1,101,987 1,101,087 1,101,987 1486883 0 1974575 2,731,803

Cash flows : ‘ ﬁ :

Het cash from (used) operating 164,793 139,253 17711 228,575 267,359 - 287,359 287,359 370,455 457 098 698,235
Mt cash from (used) investing (153,501) (142,058) {230, 338) (218.111) (275,034) {276,034} {276,034) (354.032)} (453,736} {694.025)
Mel cash from (used) financing 2,819 (1,079) (3,034 (2.044) (2.238). (2238} {2,238) {2,530 {2.850) (3.210)

Cashlcash equivalents al {he year end 92,190 88,306 32,046 70,420 41,133 ¢ 41,133 41,133 55,025 - 55,539 56,539

Cash backingfsurplus reconciliation : :

Cash and investments available 108,002 105,552 50,778 90,051 [ARIE 71,144 71,144 17,119 78,585 81.05¢
Application of cash and invesiments 134,217 113,558 §2,086 44,689 25,247 ¢ 25,247 26,241 32,856 41,085 432372
Balance - susplus {shortfall) (26,215) (8,004 {31,367} 45,372 45,897 ! 45,857 45,897 44,263 37,510 37,827
Asset management B :
Assel register summary (WOV) 616,310 735,368 631,451 849,761 1,139,639 | 1,139538 1,439,404 4,438,404 - 1,881,988 2553852
Depreciation & asset impairment 20,047 | 18,626 24,068 33,360 ° 34,060 34,060 31,600 31,600 32,100 32,536
Renewat of Existing Assets - 20,084 - 1,880 1,821 | 1621 1,621 11,700 16,600 44000
Repairs and Maintsnance 20,673 14,458 20,400 37,664 34,821 34,921 21,830 21,930 23,575 25,481
free services : : : :
Cost of Frae Basic Services provided 20,602 18,936 23278 27,875 7812 27,594 26,809 26,809 27,353 28,587
Revenue cost of free senvices provided 18,208 | 18,892 - 4472 21,265 - 76,999 : 26,998 16,555 16,555 : 17,175 12,797
Households below minfmum service level ; :
Water: 51 50 50 24 24 24 19 19 11 8
Sanitation/sewerage: 59 53 53 38 33 33 33 3 2% - 24
Enargy: 15 15 - 15 18 15, 8 i6 16! 16 -
Refuse: G 5. [ 8 9. g 10 10 10 - -




DC29iLembe - Tahle A2 Consolidated Budgeted Financial Performance {revenue and expenditure by standard classification)
: 2013/44 Medium Term Revenue & Expenditure

Standard Classification Description Ref = 200310 . 28101 2011112 Current Year 201213 Framework
2 thousand Audited Audited ~ Audited Oriyinal Adjusted _ Full Year Budget Year ;Budget Year +1;Budget Year +2
Ouicome Qutcome Outcome Budget Budget Forecast 01314 2001415 ¢ 2015016
Revenue - Sfandard ' ; :

Governance and administration 379,667 207,565 240,570 395,260 162,146 162,146 169,739 193,225 - 220,179
Executive and courneil . 340 4078 ‘ 795 43425 41,555 41,555 43,598 - 49643 ¢ 56,754
Budge! and treasury office 379,135 202,919 238,432 309,499 74,414 4114 744t 88,043 98,810
Corporate semvices 192 567 - 1,338 45,338 45,477 46,477 48700 : 55,639 63,615

Community and pubic safsty : - 2952 : 4,782 4,860 4,500 4,500 81t - -
Communily and social services - 2.852 4762 4,800 4860 4800 877 . - -

Sport and receegtion - - B _

Public safely - - - - - _

Housing “ ! - - - - - -
Hedith - - - - - - - - -

Economic and environmenfal services - 37,835 29,615 8,384 44,305 44,305 28,599 29,097 : 32,307
Plenning and deveiopment ' - 37,835 29,615 8,384 41,581 41,501 16,613 14,567 : 15,985
Road transport - - - - 2725 2,725 1,585 . 1,860 : 1,896
Environmental protection . - - - - - - 11,000 12,570 | 14,428

Trading services 105,427 - 220,977 312,522 242,068 537,082 537,082 595033 ¢ 759,831 1,068,574
Electricily - - - - - - - - ~
Water 91,120 ¢ 187,054 251,431 188,076 454,635 454,835 a17415 - 698,008 1,000,568
Waste waler management 14,307 33,923 55,091 53,952 72,247 12,247 77618 61,823 65,006
Wasle manzgement - - - - - - - - -

Other 4 - ' - - - - - - - -

Totai Revenue - Standerd 2 4g500d " BT ARG UURSGETT VARSIV 982,453 . 1,318,061
Expenditure - Standard : ; : :

Governance and adminisfration ' 167,335 80,400 : 110,212 138,610 147,676 147,676 160,031 169,444 ; 182,905
Execufive end counci : 22,789 29,871 ; 35,114 44,195 53.807 53,857 80757 65,121 70,317
Budget and freasury office 93601 : 21,117 . 32837 46,233 37.582 37,582 37573 36,361 - 42,515
Corporate services 51455 . 29,412 ¢ 42,260 54,382 56,197 56,197 61,300 64,963 ; 10072

Commuinily and public safety ‘ 10,323 ° 9,196 - 7.541 10,782 10,792 8,123 8,732 9,431 :
Community and social services 10,323 - - 7.541 10,782 - 10.792 8,123 ; 8,732 9,431 :
Spert and recreation - - - - - ~ - - i -
Public safely ; - 9,196 - - - - - - -
Housing : - _ - - - - _ _ -
Health ‘ - - - - - - - - -

Economic and environimental services . : 32,358 25,640 : 28,786 14,662 : 45,313 45,313 33470 34,221 : 37,613
Pianning and development 32313 ¢ 25,370 28,786 14,667 45313 45,313 21,284 20,376 21,808
Road lransport o - - - - - - - - -
Environmental profection 45 270 - - - - 12,186 13,845 | 15,805

Trading services : 189,006 226,823 257,176 267471 275,068 275,069 245,348 ¢ 255,319 267,276
Elecricity o - - - - - - - - -
Water 130,808 196,428 ° 215,908 224,301 230,974 230,974 207 802 215,331 ¢ 224,088
Waste waler management [ 68,198 ; 30,395 41,266 43,170 . 44,085 44,095 37546 ¢ 39989 43,188
Waste management - - - - - - - - -

Other 4 - - - - - - - - - -

Total Expenditure - Standard T 389,025 343055 Bir37 azeAse 478851 478,851 446,971 467,717 297,375
Surplusf{Deficit) for the year 86,071 127,269 191,315 222,028 269,483 269,483 347,216 . 514,436 ; 820,836
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DC29 iLembe - Tahle A3 Consolidated Budgeted Financial Performance (revenue and expenditure by municipal vote)

Vote Description Ref 200010 w01 20502 Current Year 201243 2013134 Wit Torm Revenue & Expenditure
; TAmework
R thousand Audited  ©  Audited Audited Original Adjusted Fult Year Budget Year Budget Year +1 Budget Year 2
: Qutcome Outcome Outcome Budgst Budget Forecast 2013014 2014115 2015016
Revenue by Vote 1 '
Vota 1- BUDGET & TREASURY 379134 202,518 738,432 308,485 74114 74,114 125,888 153,455 195,142
Vol 2- CORPORATE SERVICES C 192 567 1,338 45,336 46477 46,477 6,819 67,261 77,195
Vol 3- CORPORATE GOVERNANCE ' 340 7.030 5% 32.0% 34,486 34,188 28498 30564 37975
Voo 4 - OFFICE OF THE MUMICIPAL MANAGER - - - 12,169 12,169 12,169 12,93 14,783 18,667
Vole § - PLANBING & DEVELOPMENT _ - 37,835 i 8,384 41,58t 41,581 16013 - 14,867 15,985
Vole & - TECHMICAL SERVICES s 105,428 218,716 212,772 5,171 205,121 204,429 230,493 260,025
Wolg 7 - TF AL SERVICES : - 2287 : 29,238 333,685 - 333,686 347,565 ¢ 468,900 . 711,389
Vote 8 - [NAKE OF VOTE 8] - - - - ~ - - - -
Valg & - [NAME OF VOTE & : - - - - - - - - -
Yote 1 - fHIAME OF YOTE 10] - - - - - - - - -
Volz 11 - [NAME OF YOTE 14 - - - - - - - - -
Vote 12 - [NAME OF VOTE 17] - - - - - - - - -
Votg 13 - [NAME OF VOTE 13] : - - - - - - - -
Volg 14 - [MAME OF VOTE 14] ‘ - - - - - - - - -
Votg 15 - [NAME OF VOTE 15] ‘ - - - - - - - ~
Total Revenue by Vote o 5 485,094 JBa3EE T UERTARG T UBENS2 MBI P3| 794,247 082453 e
Expenditure by Vote to e appropriated i _ :
Vote 1- BUDGET & TREASURY 93091 21,117 32837 40,233 37,582 37,582 37,973 . 38,361 42,516
Vote 2- CORPORATE SERVICES i 51,501 28,652 42,980 84382 55,167 - 56,497 73,486 73,808 85877
Vote 3- CORPORATE GOVERNANCE : 8,582 34,072 2,084 44,975 . 5T434 57,434 60,559 | 65,283 70,445
Vote 4 - OFFICE OF THE MUNICIPAL MANAGER : 4530 4,955 8,050 6,761 7.2568 7,256 83e1’ 8,570 9,355
Vole 5 - PLANNING & DEVELOPMENT ; 32313 26,170 28,788 14,552 45,313 45,313 71,984 20,376 21,808
Vole & - FECHNICAL SERVICES : 188,008 223512 725,058 235,463 44 67T 244,677 218,464 226,185 235,790
Vote 7 - FECHHICAL SERVICES : - 2,411 31,437 31,008 0,392 30,392 25,884 29,154 31,488
Yole B - [MAME OF VOTE 8] S - - - - - - - - -
vole § - [MAME OF VOTE 9] o - - - - - - - - -
Yote 10 - [NAME OF VOTE 10| . - - - - - - - - -
Vole 11- {MAME OF VOTE 171 B - - - - - - - - -
Vale 12 - IN&ME OF VOTE 12) : - - - - - - - - -
Vale 13 - INAME OF VOTE 13] : - - - - - - - - -
Vote 14 - [NAME CF VOTE 14} : - - - - - - - - -
Vole 15 - INAME OF VOTE 15§ o - - - - - - - - -
Total Expenditure by Vote o R 308,023 347,058 R96A7a [ 428,484 AT 85147 851 446971 467,717 497,225
Surplusi(Deficit) for the year Sz 86,071 127,269 151,315 222,028 260,203 269,483 347,276 . 514,436 | 820,836
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DC29 iLembe - Tahle A4 Consclidated Budgeted Financial Performance {revenue and expendiiure)

Descaption Ref  2009M0 . 2010M1 . 201942 Current Yezr 2012113 201514 Hedium Era"‘mg\i‘;‘r’:”" & Expunditure
Rinousand ; Audited Audited Audited Original Adjusted Full Year Pre-zudit Budget Year ‘Budget Year +1 Budget Year 2
Oufcome Guicome . Cutcome Budget Budget Foracast outcone 2013114 200415 = 201516
Revenue By Source : i :
Praperty tales 2 - - - - - - - - - -
Cropedy rates - penaities & coflaction charges
Service charges - eleciricily revenus 2 - - - - - - - - - -
Sewvice charges - water revenus 2 83433 76,169 17601 90,115 6,115 o115 €n445 85,454 610 104,882
Senvice chizigss - Lanitation revents 2 13.601 16,628 16,781 17,202 ' 17,2582 .282 17,252 17,296 4,323 21,448
Service charges - refuse revenue 2 - - - - - - , - _ -
Service charges - olher : 1,951 1258 3081 3,081 3083 2810 4003 . 5,443
Rental of falilies and squipmant o 12 % 108 119 £ & 82 287 269 . 319
Interest sarned - sxiemal invesimants : 6112 £.876 7,402 6706 6,708 5,708 6,700 £600° 7,260 : 2,05¢
Interast earnsd - outstanding deblors : 17,351 18,486 20,848 22,428 16,4-18 . 18,418 16,418 16,760 19,685 21,850
Dividens recaived ’ : : ; : :
Fines
Licences and permils . :
Agency services 1.128 1,180 1,237 1288 ’ 1,356 ¢ 1,380 1,350 1515 1667 ¢ 1,850
Transfers recognised - operaiionst 203,387 215,554 273,140 278352 6178 - 296,178 245,178 276,320 : 16972 - 380,554
Other revenue 2 13,873 6,308 6,222 $1,036 12,097 12,097 12,057 61,797 78,163 ; 110,525
Gains on disposal of FPE 2,402 . 294 . : .
Total Revenue (excluding capital ransfers and 341,311 360,934 ddgan | Tazgses deaxte | 443ade|  ddndia| ariast 5sgmet 635,500
confributions} - :
Expendifuie By Type .
Emgployee related costs 2 73,108 83,366 - 47,162 108,908 1763 114,763 114,763 122887 126,756 138,994
Remuneration of counciliors 5,519 3.347 5,958 6,820 5288 : 6,838 6,588 7.189 . 7732 6,338
Debt impairment 3 74,691 41,377 43,601 26,842 25373 25373 25,373 19,346 ° 14,187 7874
Depreciation & assel impairment .2 20047 ‘ 15,626 24,068 33,360 34,680 : 34,060 34,0680 31,800 32.100 32,836
Finance charges 9,840 12,363 10,984 S.000 14,000 ¢ 11,000 11,000 12,300 11,800 12,200
Buik purchasas Z . 42,994 44871 51,715 54,648 83,037 53037 53037 55,688 61,258 67,384
Other materizls "3 20,673 : 14456 20,400 37,661 ; 34,821 34,821 34,827 21,930 23515 ¢ 25,461
Contracted services 7312 5,147 10,710 40,726 54,951 54,951 54851 59973 4,468 68,626
Transfers and granls . - - 43 8%1 11,910 40,131 40,131 40,131 26,040 27,485 ¢ 29536
Other expendiurg 4.5 144,909 108,503 82,674 98,305 103,727 . 103,727 103,727 80,222 65,336 ; 104,871
Loss on dispe: 530 : 93 i ! ; :
Total Expend T aee0ay 347,08 396,173 425484 4T850 475,251 478,854 446,971 w077 4enaes
Surplusi(Beficit) . ; : {57,712) {1,085) 8,517 78 (35,533). {35,533) {35,533) 24,910 : 72,164 ; 138,275
Transfers recognised - capital : 143,783 : 128,334 182,798 165,373 ; 265016 ¢ 205,096 205,016 208,331 : 187,886 : 348,205
Gonfributions recogiised - capital [ - - - 56,576 100,000 100,000 160,000 114,035 254,386 : 334,356
Contributed zssets 3 :
Surptusi(Deficit) after capital transfers & Co 86,071 - 127,268 91315 22008 269,483 - 269,483 269,483 347,276 514436 §20,8%
conéributions ;
Taxalion . : : : i :
Surplus/(Deficit) 2fter taxation Y 127364 191,315 722,028 765,483 259,453 464,483 347,376 594,436 820,835
Altributable to minoriies S :
Susplusl{Deficit} atiributable to municipaiify L 86,071 . 127.268 . 191,315 222,028 263,483 269,483 269,483 347,216 514,436 - 820,836
Share of surplus/ {deficit) of associale Ly | ; ;
SurplusiiDefick for the year 85,07¢ - 127,269 191,315 222,028 269,483 ; 269,483 269,483 347,275 514,436 ¢ 820,836
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DC29 fLembe - Table A5 Consolidated Budgeted Capital Expenditure hy vote, standard classification and funding

Vote Description

R thousand

Ref

2005/10

Audited

Oulcome

. Audited

2019414

Outcome

201112

Audited

Qutcome

Original

Budget

Cugrent Year 201213

Adjusted

Sudyet

Full Year

Forgcast

Pre-audit

ouicome

201314 Medivm Term Revenue & Expenditure

Framevrorx

Budget Year

201344

2044145

Budget Year +1° Budgel Year +2

2015116

Capital sxpenditure - Vole

Multb-year exce 2 ¢ he appropriated

Vole 1- BUDGET & TREASURY

Vole 2 - CORPORATE SERVICES

Yole 3-COR PO:{niE GU‘JE«HA;.‘C:

Volg 4 - OFFICE OF THE MUNICIPA

Vaie 5 - PLENMIMG & DEVELOPIE

Velg & - TECHMICAL SERVICES

Vole 7 - TECHNICAL SERVICES

Vote & - [NAME OF VOTE §]

Vol § - [MAME OF VOTE 9]

Vol 10 - (NAME GF VOTE 1)

Vole 11 - [HAME OF VOTE 1]

Volg 17 - [NAME OF YOTE 12

13 - IAME OF VOTE 13)

- 14]
-

Vaole 1
Volg 14 - PIEME OF VOTE 14
Vote 15 - [MAME OF VOTE 18]
Capital multi-year expenditure sub-total

Sinale-ygar expenditure to be appropristed
Viote 1 - BUDGET & TREASURY

Viote 2 - CORPCRATE SERVICES

Viote 3 - CORPORATE GOVERNANCE
Voia 4 - GFFICE OF THE MUMICIPAL MANAGER
Voig § - PLANMING & DEVELOPMENT
Voig 5 - TECHMCAL SERVICES

Vole 7 - TECHNICAL SERVICES

Voie 8 - [NAME OF VOTE §]

Vote & - [NAME OF VOTE 9]

Vote 10- [NAME OF VOTE 10]

Vele 11 - [NAME OF VOTE 1]

Vole 12 - [NAME OF VOTE 12]

Vole 13 - INAME OF VOTE 13§

Votg 14 - [NAME OF VOTE 14]

Yule 15 - MAME OF VOTE 15}

Capiﬂal single-year expendlture sub-tolal

1,892

3903
831

127

8,5% -

137,273

20,197

115,352

1,179
2,344
3.839

14139

207 685

233048

274804

10,263
8,026
6,161

274,804

17,000 ¢
7,096 .
2404

325,855

0000
819

441,453

10,000

152,645 -

140,438

229,188

282 933 -

269,385

255,285

Total Capital Expenditure - Voie

152,646 |

140,438

229,188

252 933

295,285 ¢

209,285 |

209,285

353,455

452,272 -

686,007

268,285

352,455

452,272 .

686,007

Capital Expenditure - Standard
Governance and administration
Executive and coungit
Budget and treasury office
Corporale services
Communily and public safety
Communily end social services
Sport 2rd recraation
Pubilic safety
Housing
Hezllh
Economic and environmental services
Panning and deveiopment
Road transport
Eavironmental protection
Trading services
Electricily
Water
Waste waler manzgemsnt
Waste mansgement
Cther

Totsi Capstal Expendiiure - Standard

6,753
865 :
1,892 ;
3993
o ;

91

8,528 ;
8508 |
131,273 |

348
23,825 -

4,342
4125
50t |
216
&
4 |

20,197 -
0,187
115,353 -

102660
12602

6,583
3839
1,178
1,664

14,133

14,139

207,686

191,793
15,894

22,826

17,300
5,526
7,058
7,056

231,213

207 605 -
23658 ¢

1776

18,289
10,263 |
8025 ]

8181
6191

2,725

2725

272,080

233812 ;
38,468

18,288
10,263
8,028

6,191
6,191

2,725

2725

272,080

233612
38,468

18,289
19,263
8,026

6,191
6,191

2,725

3725

272,080

233,612
38,458

24,006
17,600 ¢
7096 |
2255
3,282 |
192711

1,585 ¢
1,585 ;
304,222

245365
58,876 |

i

10,819

10,000
819
229 .

9,296 ¢

4,860 .
1,860
437,297 .

424,902
12,396

10,648
10,000
848
241

2411

1,895

1585

670,854

650,968
19,888

152,645 ¢

140,438 -

238,508

262333

299,285

299,285

299,285 |

352,455

482,272

686,007

Funded by:
MNational Government
Provincial Government
District Municipality
Otiver translers and grants
Transfers recognised - capital
Public contribufiens & donations
Borrowing
hﬂernaliy generated funds

Total Capital Funding

&t b

8507 ¢
25,185

12,507
15,743

196,937

165,373

146,326
6,784

14o%

143,783

5,863

UiR6,334

12,103

196,937

32,250

165,373
56.576

40,984

177,149
87,118

34,416

152,646 °

140,438 |

229,188

262,933

799285 .

148,326
15,784

14,035

T8 |

87,719

34,416 |

299,285 |

146,320
16,794

14,035

188,821 |
2185 |

17,544 ¢

188711 :
229

344,946
2411

177,449
87719

34416

20833 °
114,035 ¢

30,089 :

187,067 .
264,386 ;

10,819

347,356
327,803

10848

299,285

352,485

452,212

685, 207
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DC29 iLembe - Tahle A6 Consclidated Budgeted Financial Position

Description ‘Ref . 200810 201041 01112 Curcent Year 201243 2314 Mecium TFef m Revanue & Expenditure
. ramework
R thousand Audited Audited Audited Criginal Adjusted . Full Year Pra-audit Budget Year ~Budget Year +1:Budget‘!ear+2
Cutcoms Qutcome Qutcome Budget Budget Forecast oulcome 2013114 201415 20151%
ASSETS
Current assets : . ; ;
Cash 24,850 12,448 : 8770 6,240 10,240 10,245 10,240 5229 22,088 - 12680
Call investment deposits i £7,346 75.559 23,276 81,180 40,888 40,888 40,888 56,297 33,45% 43,849
Congumer debiors i 40,088 43332 45,500 43,404 53624 53624 53,824 37470 35,030 41,668
Other debtors 8,208 8,634 6,834 15,740 - 6,387 6,387 6,387 6,770 - [AleR 7,607
Current poriion of long-ierm receivables - - - : ;
invenlory ? 5232 6,141 . 5,028 6,148 ; 5911 . 5511 5971 5577 5,261 4963
Total current assels 4T7 0 146493 89,430 135,712 117,051 . T TR 405,342 104,006 40,777
Non current assets .
Long-lerm receivables atsy 287 106 - - -
Investments 15,812 17,245 18,682 14,641 20,015 20,315 20,015 71,543 73,057 | 24521
{nvesiment property -
nvestment in Asscciate -
Property, plact and equipnient 3 615.736 FA4TTY 529,511 849,557 - 1.136,853 1,136,852 1,136,953 1.509,228 1,594,697 2745787
Agricuttural - :
Biological - _ : 1,006 1,500 1,000 1506 2400 2,200
Intangible 575 . 530 1,940 204 1,687 . 1,887 1,687 1,856 2041 2245
Other non-current asssls - : : ; ;
Total non current assels B34 7RS0T 650434 [ Tee9.507 1 14588550 1159855 1159855 | AEMATT 2021784 2714153
TOTAL ASSETS 776,136 899,314 1,029,564 1,005,219 1,276,706 1,276,708 1,276,706 4,639,520 2125800 ¢ 2,885,529
LIABILITIES :
Current itabilities
Bank overdrafl ] ; : : :
Borrowing 4 5,608 6,225 7,237 5936 ; 2,533 2533 2,533 2 850 3.300 - 3560
Consumer depasits 2,503 2,785 303 3074 3333 3333 3,333 35437 3,954 4765
Trade and other payables 4 158,802 137,451 303,147 81,280 : 65,585 ° 65,686 65,684 45415 48,140 51,028
Provisions 4,703 34,302 4318 ¢ 4,118 4,118 4,385 4627 | 4,905
Total current liabilities ) 185,013 146,480 118,124 124,502 75,610 7580 75670 55,73 86,021 63,797
Non current liabilities
Borowing 108,211 - 105,624 98,722 103,032 . 89,774 89,774 89.774 86.534 82,78 78,884
Provisions : 2,550 3,201 9,845 14,420 9274 8274 9974 9,830 10,42 11,045
Total non current liabilities ! 111320 108,925 118,568 T R X X Y G305 Ea 89,926
TOTAL LIABILITIES 276,833 255,285 236,592 739,054 - 174,719 174,718 174,718 152,637 153,225 153,121
NET ASSETS L5 502,303 : 644,028 $12,812 766,166 . 1,101,987 - 1,104,987 1,404,987 1,486,883 1,972,575 1 2,751,603
COMMUNITY WEALTHIEQUITY : j : ' ‘ :
Accumulated Surplusi{Deficit 502,303 646,029 ; 823,990 766,186 | 1,101,087 | 1,101,087 1,101,987 1,466,683 1972575 0 2,731,803
Raserves - - - - - - - - - -
Minarities' interests ot : ; = :
TOTAL COMMUNITY WEALTHIEQUITY 502303 644028 $23,990 766,166 . 1,101,987 1,101,387 1401987 | 1486883 1972575, 2,731,803
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DC29 iLembe - Tahle A7 Consolidated Budgeted Cash Flows

Beseription el 2669110 w2042 Current Year 201213 201314 Medium TFerm Revetive & Expenditure
ramework
Rthousand Audited udited Audited Criginal Adjusted Full Yeer Pre-audii Budget Year Budget Year +1 :Budget Year+2
. Quicome Outcome Qutcome Budgat Budget Forecast cutcome 20134 201415 1 201518
CASH FLOW FROM OPERATING ACTIVITIES ’ :
Receipts

Ratepeyers and other 87.334 77,285 84,025 110623 48,144 98,144 186,186 - 102,538 | 120,108

CGovemment - cperating H 203387 215,564 245755 268,302 280,029 200.6%¢ 278,326 . 316972 | 360,554

Govatnment - capitel % 163981 - 128,683 250,183 204,518 301,387 301,357 370,813 529085 ' 805,137

Intergsl §112° 5,875 1.402 £,706 14.580 19.580 5.600 7260 8,058

Dividends i :

Payments ;

Suppliers and employzes _ (285,181} (276.802)- (35¢,270) {351,975} {368,680 (365,680) (35¢.079); (460,285) (554,608)

Finance charges : {6.840) (12.363) 190,984) {6,060} (41,000} (+1,000) (12.100)" {41,800) {12,200)

Teansfers and Grants i - - £32,08%) {32.081) (25,2845, {26,682) {28,618)
NET CASR FROMIUSED) G EeTiviies T e TR T | s i T arodss T asroee 35
CASH FLOWS FROM INVESTING ACT! ’

Receipts .

Precesds on disposel of PPE : 607 °

Decreese (increess) n non-urrent deblars - : :

Decrease (incrézse) ofhss non-cUIrent recefvatlies i3 10 287 . ; : :

Detrsase fincrease) i non-cument invesiments {1,456 (1,423 (3437) {1,154 {1,333) {4,323) {1,353 (1,577 (1,464 {1,464}
Payments |

Cepitel assats [152,740) {140,634) (224,188} {217,847} {274,701) (274,701} {274,701) {352,435) {452,272 {692 561}

{ET CASH FROMIU ACTNITIES T (183591} {142,088) {736,338) e L ) " (376,04 {354,032) 1453,736) 694,025}
CASHFLOWS FROM FINANCING ACTIVITIES
Receipts

Short fermn loans : 680

Borowing long lenmirefinencing : 7523 283 {1,59%) : ; ;

increase {dacrease) in consumer deposits ' 357 282 . 253 400 ki 311 N 3% 350 . 0
Paynients ) : -

Repayment of ormowing : (5,061) {4,199} (2,375) (2,444 (2549 (2,545} (2,549) (2,850): (3.200): (3,600}
NET CASH FROM{USED] FINANCING ACTIVITIES 3819 {678y (3.034) asE) @IS (@) (2.238) (2,530} {2,850; {3,210}
NET INCREASE! {DECREASE) IN CASH HELD 14,024 (3.884) {56,260) 8,420 9,087 §.087 9,087 13,893 512 . 1000

Cashitash eguivelents at the year bagin: 2 814,169 92,480 88,306 62,000 32,045 32,046 32,046 44,133 55,006 ° 55,539

Cashicash equivalents at the ysar and: C oz 92,190 88,206 32,046 70,420 44,133 : 41,133 41,133 55,026 55,539 56,539
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DC29 iLembe - Table A8 Consclidated Cash backed reserveslaccumulated surplus reconcifiation

Description Ref . 20091 204011 W1z Current Year 201211 21814 Medium T;’“’ Revenue & Expenditure
ramework
R thousand © Audited Audited Audited Original Adjusted Full Year Pre-audit Budget Year ;EudgetYearH Budgst Year +2
Qutcome Cutcome Quicome Budget Budget Forecast cutcome 2013114 2014015 2015116
Cash and invesiments available
Cashlcash equivalents af the ysar end i 82,150 88,305 32,048 0426 41133 41133 41,133 55,026 55,539 56,530
Other current invesiments > 80 days G, i i} 9. 9805 : 6695 9695 500 i i}
Mon current assets - Investments i 15812 57,245 18,682 19,641 20015 20,015 0045 71,583
Cash and investments avallable: a 402,002 05,552 BeTze | eeget T T T TRAK A |
Application of cash and investments -
Unspent conditional trensfers 54,744 52,030 33,473 28,451 ¢ 22,847 22,542 2342 - - -
Unspert borrowinig - - - - - - - - -
Statulory requiteiments Z ) :
Other wotking cepitzl requirements 2 53,662 44,250 20,040 (3,403 {7,611} (7,611} (7811} 11,283 18.028 18,712
iher provisions - - :
Long lerm imvestments committad 4 15812 17,245 15,582 19841 0015 10,015 10015 21,683 23,057 2451
Reserves {0 be backed by casifinvesiments 5 ’ . : :
Total Applicatian of cash and investments: F N T VA ST %I 77 R PN T ¥ 7 25,247 25,247 32,855 085 43282
Surplusshortfally T {26,215) “(3.004). [31,367) 45312 45567 455971 458871 44,263 37,510 37827

34




DC29 ilembe - Table AY Consolidated Asset Management

Destription Rl 70usito 0 2011M2 Carrent Year 261213 201314 Hhedium T:r’a":n':\:er:”e & Expenditure
R thousand Audited Audited | Audited Originai Adjusled  Full Year Budget Year Budget Year +1 Budget Year +2
Qutcome Outcome Cutcome Budget . Budget . Foracasi 2013114 1418 209506
CAPITAL EXPENDITURE ’

Total New Assels i 152,646 120,354 229,188 264,053 287,664 287,564 340,755 435,672 ¢ 642,007
Infrastrglure - Road renspord - - - - - - - - -
Infrastruciure - Elsciricily - - - - - - - - - -
Infraskuciure - Walsr 113,448 86.325 191,425 206,105 232,55% 232551 738,263 493.802 622,468
Infrastrueture - Seniiglion 23825 8944 - 15,884 23,088 g 4e 38,418 58,876 . §.896 4,386
Infrastructre - Otfier - - 358 1,776 27 2725 2685 . 1,860 1,895

nfresiructure T ymaay U Ugs ey avess | Tamsd 273633 H5etd T s 678744
Comrmunity a1 46 - - 7.058 - 8,181 18,271 2,256 241
Heritags assete - - - - - - - -
Invesimenl properiies - - - - - - - - -
Othar & & 15.281 25,03¢ . 19,837 22448 17Y8 17,774 21,888 10,000 10,600
Agricuifuret - - - - - - - -
Bicioglcal asssls - - - - - - - - -
Intangibles - - 1,664 - - - 4005 818 548

Total Renewal of Exisfing Assels Z - 20,084 - - 4,880 1,621 1,621 11,700 46,600 44,000
Infrastructure - Hoad transpor - - - - - - - - -
Infrastruclure - Fleclricity - - - - - - - - -
Infrasitucture - Weter - 16,335 - 1,500 1,061 1,081 14,400 16,640 44008
Infrastruclure - Sanitafion 3748 - - - - - - -
nfrastruciure - Ciher - - - - - - - - -

Infrasiructure 7 Vi R ¥/ R -7} 7T S 1) 18600 44,000
Commumnity - - - - - -~ - - -
Herlage assels - - E - - - - - -
Invssiment prepariies : - - - - - - - - -
Oftier a3sets § - - - 3€0 560 it - - -
Agricuitural Assels - - - - - - - - -
Biologicat essets ’ - - - - - - - - -
Intengibles - - - - ~ - 300 - -

Total Capital Expendifure 4
Inivastructurs - Road transport . - - - - - - - - -
Infrastruciure - Bieclicity : : - - - - - - - - -
Infrasinuclure - Waler : 13,448 102,66C 191,435 207 805 233612 233612 248633 . 430,402 ; 666,468
Infrastruclure - Senitstion . 73,825 12,682 15,894 23,668 6418 38418 65,276 6,896 : 4,386
Infraslructure - Clfier - - 358 1.776 2,725 2,778 2,485 | 1,860 | 1,885

Infrastructure E 37,273 Ti5337T 0088 | 23040 774,758 274754 307614 439,157 ¢ 672.745
Community 91 46 - 7,058 - 6,151 6,191 19,271 2,296 2,411
Herilage essafs - - - - o - - - -
Investment properlies : - - - - - - - - -
Ofer assels : 15,281 5,039 49,837 22876 18,339 - 18,33 21,855 | 10,600 | 10,000
Agricultural Assels - - - - - - - - -
Biclogical assets ; E - - - - - - - -
inlangibies : - - 1864 - - - 4305 819 | 848
:I:OTAL CAPITAL EXPENDITURE - Asset class 2 152,646 140,438 229,188 252,933 298,285 . 299,235 352,455 : 462,212 ¢ §86,007
ASSET REGISTER SUMMARY - PPE (WDV) .8 :
Infrastructure - Road franspor :
infrastructure - Electricily : ; : : : i
infrasiraciure - Water : 412 543 492,302 | 622,773 569,203 : 764,758 | 761,758 1,035,333 | 1,374,974 1,804,483
Infrastruclure - Saniaiion . 141619 : 68,999 213,788 195,398 261,488 261,498 330,291 | 431,928 ¢ 586,364
tnfrasiruciure - Gther : : : :

infrastauchure R T 667,307 . R 764607 1,023,258 9,023,758 T35 62571 806 902 2,490,845

Community : : : ; L

Heritage asssls ;

lnvestment properiies - - - - - - - - -

Otiner essels : 61,574 73,478 ¢ 92,831 §4.955 113,695 | 113,695 143,605 ; 187,795 254,941

Agricullural Assets : - - - - - - - - -

Biclogica aseets ‘ - - - - 1,006 - 1,000 1,500 ; 2000 2,200

Inlzngibles 575 . 590 . 1,940 204 1,687 ¢ 1,687 1,855 2,041 2,245

TOTAL ASSET REGISTER SUMMARY PPE{WDV) 8 616,310 ; 735,369 931,451 TUgkggel T 139,839 1,139,639 {515585 " igoevaa 2,750,237 |
EXPENDITURE OTHER ITEMS : ' : :

Depreciation & asset impairment : : 20,047 19,626 24,068 33,360 34,060 . 34,060 31600 - 32100 ¢ 32836

Repairs and Maintenance by Asset Class - 20673 14,459 20,400 37,651 : 34,921 34821 21,930 23575 : 25,461
fnfrastructure - Road transport s - - - - - - - - -
Infrastnuciure - Electiicity ; ; - - - - - - - o= -
fnfrastructure - Walar : 15,933 11,144 15,008 29,520 27,294 . 27,284 13,230 14,222 : 15,360
Infrastiucture - Sanilation ; 4740 3,315 ; 2072 2,889 2,689 2,689 2540 273 2,049
Infrastruciure - Oher [ ~ - - - - - - - J -
Infrastivclure STV R Thadser v 340 e TEIY T 76453 18,308
Community : - - - - - - - - -
Herilsge assels ’ - - - - - - - - -
Investment properiies o - - - - - - - - -
Ofher assets 8,7 - - 3319 5,250 - 4,937 4937 6,160 6,622 7,152

TOTAL EXPENDITURE OTRER TERS 720 34086 ; 44,488 71,021 RE 98 88,551 53,530 | 55,675 | 58,207
Renewal of Existing Assels a5 % of lotal capex : 0.0% : 14.3% : 0.0% 0.7% 0.5% 0.5% 3.3% : 7% ' 6.4%
Renewal of Existing Assels as % of deprecn” : : 0.0% Co1023% 0.0% 56% : 4.8% 4.8% 37.0% : 51.7% CIM0%
RE&M as & % of FFE : 34% ‘ 26% 2.2% £.4% . 3% : 31% 1.5% ‘ 1.2% : 0.9%
Renewal and REM as 2 % of PPE .30% | 50% 2.0% 56% 0 30% - 30% 20% 1 20% i 30%




[3C29 iLembe - Table A10 Consolidated hasic service delivery measurement

2008410 209011 © aeiM2 Cusrent Year 2052143 2013114 Medium }Ferm Revenue & Expenditure
TamewoTk
Descripfion Ref e O
Qriginal Adjusted  :  Full Year Budgel Yearr  Budgel Year +1 Budgel Year 42
o Oweome  Cwome  Oubome | gl pigon | Forsesst | 20t e
Househeld service targels 1
Water:
Piped water inside awalling 27,381 34200 30,486 31,380 31,380 34,380 323
Piped water inside yard {but not in dwelling} - - . : - -
Using public tap {2t least min.service igvel) 2 76818 . 75,0680 | 835,804 92,031 ; 92,031 . 92,031 88,531
Cther water supply {2l least min serdce leval} 4 4,570 380 : E,580 13,740 12,740 12,740 10,256 -
Minimum Service Level end Above subota! 0B 280 108670 X% B AT EETRE B kAT T R TG A
Using public tap (< min.senvice level) 3 - -
Other water supply {< rin.service level) [ - - ; :
No water supoly 51,067 50,277 23796 | 23,795 23,746 18,515
Below Minimum Service [evel sub-fofal ' 51,067 e I T S Y T T 18,615
Total numher of houssholds s issseT 155,847 ATRA | isegaT 1598471 TassEY | ssser T 1sead 150,947 |
Sanitation/sewarage: : ) ) :
Flush toilet {connected o sewerage) 25,185 | 26,842 . 26,842 9738 | 8738 . 9738 9,738 4738 Q¥
Flush toilet {with septic tank) 2415 2,100 2,300 5,000 5,000 5,000 5,100 6,500 8,500
Chenmical tollet - - - - ] - -
Fit toilet {ventizicd) ' 73538 Y7553 77,553 108,170 108,776 | 106,770 110,770 5870 118,782
Other loflet provisions (> min.sarvice level ' - - - ! - - -
Minicwum Service Level and Above sub-fotal B 1+ R 71 I {7 113 120508 120,608 - 120,838 125 808" 132288 36000
Butket foflet : : : :
Oflher toilet provisions (< min service level) : : . :
Mo loilel provisions 53,452 53,452 39,039 33,330 ¢ 2739 23,0977
Below Minimum Service Level sub-folal 53,452 53,452 39,038 - 33,338 2z a2
Total number of households g 158,947 - 459,847 159,947 | 154,247 s ET T 150,047 |
Energy: ' :
Electricity (at least min.service level) 10,810 16,813 : 10,913 19,915 ; 10,918 10,918 10,928 10,922 9904
Elsctricity - prepaid {min.service [evel) : 22,956 22850 22,850 22950 22,956 ¢ 72,950 22,860 - 22950 22850
Minimum Service i eved ang Above sub-tolal ‘ 33.860 EEEY AR 33868 33,866 33858 358 [T e
Eleciricity (< min.service level) ‘ ; o
Electricity - prepaid (< min. service ievel) : 2560 2560 | 2,560 2569 2,569 2569 3674 3788
Ofther energy sources ; 12,506 12,500 12,500 12,500 ; 12,500 ¢ 12,560 12,500 12490
Below Minimuirn Service Level sub-tofel & 15,050 15,060 15,060 15,065 - PERTUIB08E| T weavd 18,259 . -
Total number of households I e85 R T Y] 48937 48937 48,337 50,044 LR 7¥ -
Refuse: . : : :
Removed at loast once a week . 32,003 ° 32,606 ; 33,494 40,839 : 39,580 ¢ 40,839 44,208 46,514 42,334
Minfrum Service Level and Above sub-fotal TTTTTEREG 321006 R EEET) 40839 39,580 | 40,538 44,708 XTI PR )
Removed less frequently than once a week Lo i
Using communal refuse dump 2900 : 2,800 4,000 4000 !
Using own refuse dump i ] ! : | :
Other rubbish disposal H H ; : !
No rubbish disposat 3 5062 5,962 5,962 5,862 5562 5,862 5962 |
Below Minimum Service Level sub-ots! 5,962 TESE7 X7 ¥ 7] 9,362 ° 8,962 -
Totat number of househclds 5 39,456 46,304 4g.442° 49,704 ST 55476 42,334
Households recsiving Free Basic Sepvice i ! :
Water (6 kilolires per household per month) : o 34,200 : 30,466 31,3805 31,380 ¢ 31,380 32321 33,291 % 33201
Sanitalion (free minimum fevel service) S - 546 562 562 ; 562 579 ; 597 567
Electricity/olher energy {50kwh per household per month) : 6,988 : 6,988 1,166 11,166 11,168 11,166 ; 1,166 : 9,891
Refuse (removed at least once a week) o 11,587 15,723 ¢ 15,723 5,723 i i 16,923 ; 13,154
Cost of Free Basic Services provided (R'000} ; ; :
Water {6 kilofires per household per manth) : 5931 4,950 5103 | 5,103 | 5103 5358 | 5,640 : 6,001
Sanitation {free sanitation service) : : | 516 616 | 653 : §53 739 857 a8y
Eteclricifyfolher energy (S0kwh per household per month} 5138 : 5,138 ! 5138 10,236 . 10,236 10,238 7,781 8,487 7,707
Refuse {remavad once 2 week) : 7,867 : T.867 12,574 11,919 | 1919 11,502 12,931 12,299 | 13591
Total cost of FBS provided {minimum secial package} : 20,602 ¢ 18,938 23,278 27,875 ¢ 27812 ¢ 27,594 26,808 27,353 - 28,587
Highest level of free service provided ’ : . : :
Property rates (R value threshold) : ; | i
Weler (kilolitres per household per month) o 10 10! 0 i0 il 10 10: 10 10
Sanitalion {kilolilres per household per month) ’ 207 | 207 207 19 237 232
Sanitation (Rand per household per monlh) : : : i :
Electricity (kwh per household per month} ) 5 i : : i
Refuse [average lilies per week) . ; : |
Revenue vost of free services provided {R'000) 9 : : :
Properly rates (R15 800 threshiold rebate) Co 3538 3,764 ; 3,900 4448 10,146 ° 10,146 9,197 9,247 - 5,607
Properiy rafes (ofher exemptions, reduciions snd : . : ; ;
rebates) - H : ; ' : :
Water : 7,901 6,165 | 5126 5,286 | 5284 | 5,28¢ 554 | 5881 : 6,213
Sanitation : ) i 616 616 : 653 ¢ 653 739 887 Bay
Electricitylolher energy ; 450 5201 520 554 654 554 710 780 :
Refuse | 160 210 ; 210 320 30 320 360 380°
Municipat Housing - renlal rebates P 52 ' a7 47! 4 ‘
Housing - top struclure subsidies . 6 ! 12 8, 8 8
Other 3 6,095 ¢ 9,887 9,887 | 9,887
Total revenue cost of free services provided itotal : ; : :
social package) : 48,208 18,892 8,472 21,265 26,999 26,999 16,555 . 17175 12,797
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DCZ6 iLembe - Supporting Tabie SA1 Supportinging detail to 'Budgeted Finaacial Performance’

200910 2016{11 2014442 Current Year 201213 201314 Medium TFerm Revenue & Expenditure
ramework
Description REF e e i e e+ 2 e s ]
Audited Audited Audited Origisat Adjustad Full Year Pre.audit Budget Year Budget Year +1, Budget Year £2
Ouicome Qutcome Cutcome Budget Budgef - Forecast oulcome 201314 01405 ¢ 201516
R thousand
REVENUE ITEMS:
ropery rates &
Tolal Property Rztes
less Reverue Foreyone

Net Property Rates - - - - - - - - -
Servicg charaes - electricity revenue §

Totaf Service cha ‘ .
less Revenue Foregons

Het Service charges - electiicity revenus ’ - - ~ - - - - - - -
Service charges « water revenus 3

Total Service charges - waler fevenus 83633 81,347 54,197 80,115 90‘115: 90,115 80,115 92,853. 101,643 112,823
fess Revenue Forsgeris 5,178 §,507 ' £.364 7,033 7,841

Kot Service charges - wats Feventts ‘ 43,833 76,169 77,601 90,145 50,115 90,115 ati1s 86,494 94510 104,82

Service charges - sanitaticn revenue
Total Service chargss - SEnietion 13,801 16,029 16,181 17,252 17,252 17,252 17,252 17,268 19.323: 1448
fess Revorue Foregons . :

Het Service charges - sanitation revenue . 13801 16,029 - 16,18% 17,252 17,252 17,752 17,252 17,208 18325

. . .
vak fevenus
Tote! tancfill reveaue
less Revenve Foregone

Het Service charges - refuse revenue : - - - - - - - B - -
Other Revenue by source

INTEREST ON CURRENT ACCOUNT 858 ° n7 : 720 ¢ 318 - 354

TEMDER DOCUMENTS ‘ 123 257 : . 243 275 305

OTHER INCOME : 249 1,083 §.222 11,036 12,687 12,637 12,087 4 [ 73

INSURANCE PROCEEDS & LG 5ETA : 7,222 5t ; 728 79z §7¢

CLEARANCE CERTIFICATE 263 365 : 345 e 420

Private Developer Kwabukurs : 7k 1544 171 80 | &7

Enterprise iLembe g 3,000 - - 7,800 5440 | 5,560

TELEPHONE CALLS RECOVERED : : 07 228 - 293

Commission & Storgs Surplus & Public dogations 2,260 E :

UMVOTT & VAT Refunds ' ‘ ABAAT 65413 ¢ 96,333

SHARED SERVICES : 3,064 2,192 : 374

Disbursement fees & Workplacs skils piang Adhocgr 3 ; 2,622 - ; : '

Total 'Gther Revenue P 15,873 6,309 8312 11,096 - EF 2 A VX [PXT 61,787 75,163 115995
EXPENDITURE ITEMS:

Employee retated costs : :

Basic Salaries and Wages 2 47470 57,468 ' 97,162 77608 83,461 83,451 83,461 85912 ° 93,739 - 161,138

Pensicn and UIF Contributicns 700 . 8815 ¢ 10,276 ¢ 10,276 ; 10,278 10,276 0440 10,637 : 10,840

Medicaf Ald Contributions : 2867 | 3302 3938 3638 3,938 3938 4951 ¢ 8372 ; 5802

Overtime oo 6,057 ; 2,954 4785 4,785 4785 4785 4,020 6353 4nz2

Perfommancs Sonus C 284 3564 ¢ 4,306 | 4,306 | 4,308 4,306 - - -

Hotor Vehicle Allowance s 3502 3,250 ¢ 3,805 : 3805 | 3805 3,805 3529 3,681 ¢ 35878

Cellphone Allowance ; - : - : ;

Housing Allowances [ 420 ; 419 481 487 | 487 487 553 ° 600 649

Cther benefts and aliowances S 564 ° 1,085 | 863 | 863 843 453 7370 8584 7,089

Payments in keu of leave : 2,000 1,798 ¢ 1,481 ¢ 1,491 1441 1,481 2,877, 2,905 : 3437

Long service awards . ; . : 300 ; 300 300 360 300 323 348

Postrefrement benefit obligations 4 33 G5t - 1,050 1,080 ¢ 1,850 1,060 1,129 1213 | 1,310

sup-total . 5 | 73,169 FWEGE T 9182 108,909 ERE S R T3 TT] 114,763 137,882

Less: Emplovees costs capitzlised to PPE H : ; ! ; |
Total Employee related cosis (I X T 83,368 ° 57,162 158,509 114,763 144,783 114,783 P57 I V) ¥ R I X 1)
Contributions recognised - capital : ; ;

Regilonal Butk Infrasfructure Grant 56,576 ¢ 104,000 ° 400,000 100,000 114,035 254,366 1 334,356
Tolai Contributions recognised - capital . - =TT s AT 166,000 100,000 166,000 254386 334,356
Depreciation & asset impainnent ‘ : : :

Depreciation of Property, Plant & Cquipment : 15763 18,445 24,068 27,860 : 28,560 : 28,560 28,560 25,800 26,600 | 27,636

Lease amortisation : 239 182 500 ; 560 | 500 500 800 : 00 . 600

Capital asset impainment ' 4,045 | . 5,000 : 5,000 5,000 5,000 5,000 4,800 4,600

Depreciation resutiing from revaluation of PPE : : ; . B
Total Depreciation & asset impairment 2647 19,626 24,088 33,360 34,060 34,080 34,080 31,600 43,100 37,836
Bulk purchases :

Eleclricity Bulk Purchases L : : : : !

Waler Bulk Purchases o 42,994 . 44,871 54,715 54,948 | 53,037 53,037 55,609 ; 61,268 ¢ 67,354
Total bulk purchases [ X7 ] U AR NERD 54,948 . 53,057 53,037 55,689 61,258 : §7,384°
Transfers and grants ) : }

Gash transfers and grants . ! . - 48,811 §300 33,507 33597 33,687 25,284 26,682 28,818

Non-cash fransfers and granis . - - T 5610 . . 6,534 8,534 6,534 756 783 §20
Total transfers and grants 1 - - 43,811 11910 40,131 40,131 40,431 26,040 27465 206%
Contracted services ; : : :

MANAGEMENT CONTRACT o e ALY 10,710 16,000 13,501 ; 13,50 13,501 5000 5,376 5,805

MANAGEMENT CONTRACT : : 6,350 - 4,800 4,800 4,500 5,000 5375 ; 5,805

LEASE OF VEHICLES o i : 13,718 24954 24,954 24954 5000 5375 5,805

LEASE OF MACHINERY & EQUIPMENT o 1,500 ; - - 440 | 480 524

RECONNECTIONS/DISCONNECTIONS : ! 1,200 ¢ 1,200 1,200 1200 1,500 ¢ 1,613 1,742
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201314 Mediunt Term Revenue & Expenditure
2089110 210t 201112 Cuirent Year 2012113 Frameunork 4
Bescription Ref...... s e A e e £ e e+ 2 s o]
Audited Audited Audited Criginal Adjusted Fall Year Pre.audit Budget Year Budget Year +1 Budget Yesr +2
Cuicome Outcome Qutcome Budget Budget Forecast cuicome 2013114 201415 201516
R thousand :
RECONNEC TIONSDISCONNECTIONS 35350 4756 4250 4750 &0 538 EH
RECONNECTIONYDISCONHECTIONS {67 © 385 355 385 0o 53 843
RECONNECTIONSDISCONNECTIONS 345 200 200 300 50 240 58
RENT OF OFFICES 1,000 1,400 : 1,400 1,400 256 i 280
PLANT HIRE 3,100 469 ; 4,190 4,186 1,000 1,675 1,161
FLANT HIRE : : 840 ; 850 930
PLANT HIRE 1,080 1075 1,161
FLANT HIRE 500 538 581
PLANT HIRE 80 g8 1,045
FLANT HIRE 166 168 116
SECURNTY 745G 2850 31.86¢
INSURANCE 1,500 1,513 1,742
VERICLE HIRE 2,600 2,350 2322
VEHICLE HIRE 273 25 7
SALGA GIVAES 4,060 ¢ £,300 £544
IHSURANCE EMTERFRISE 60 7ot 528
AETER RERDING - CONTRACTORS 200 718 232
FAX & COPIER RENTALS 1300 . 1,635 2,066
sub-tatal TR £487 WG| MR 54,851 54,851 59,973 54,448 "88,628
Alocations to organs of state: i
Etectricity
Weter
Saniation
 Other : .
Total contracted services B AL N Rt 16,710 5678 54,951 54,951 54,951 59573 54,488 59628
Other Expenditure By Type
Collsclion cosls 2500 ;
Coniributions to 'othes' provisions :
Consultant fees 850 1,470 1,470 1,470 1,050 1,128 1,214
i fees 3,014 . 2200 ¢ 2,200 2,260 2,200 2,365 2,554
General expenses 30 85,142 81,284 42674 21,876 26,201 | 26,201 26,201 9,621 a2 12,756
ELECTRICITY AND WATER : : 1,160 13,460 : 13,400 13,400 15,318 16,467 17,784
SPECIAL PROJECTS 2,060 2,000 ; 2,000 2,600 2,700 2.580 2,788
SPORT & RECREATION : . 3060 3,609 | 3,589 3,588 300 323 248
GRANT EXPENDITURE £6,102 31,883 31,550 16,377 16,297 18,377 12,250 ; 13,914 15,879
COMFERENCES & WORKSHOPSA FGAL FEES : : - - 1,140 ¢ 1,226 ¢ 1,324
FUEL AND Ol 4,754 6407 6,497 5,497 7,797 8,382 ! 9,082
SI74 WATER AUDIT FEE 1,298 - 7,286 1,206 1,286 1,300 4,388 1,508
REFRESHMENTS & LICENCES - - 1,350 ¢ 1,461 1578
TELECOMMUNICATION 2,768 3190 3,198 3198 2,600 3118 | 3,387
PROTECTIVE CLOTHING ! ; 1,184 | 972 972 972 1,380 1484 1,602
MEMBERSHIP FEES : : : - - 1,077 1017 1,008
PUBLIC PARTICIPATION j | 2,000 2262 . 2262 2,262 2,560 | 2,688 | 2,903
PRINTING AND STATIONERY § : 950 | 1,325 1,325 1,325 1,260 ; 1,344 | 1,451
POSTAL SERVICES | 1885 1,409 | 1,409 1,408 1,509 § 1,622 1,752
ANALYSIS OF WATER AND EFF UENT : 1,530 2,006 2,006 2,006 2,60 © 2450 2,522
ENTERPRISE ILEMBE 4325 11,769 11,768 11,769 10,145 ¢ BA483 | 8,002
TRAVEL AND ACCOMMODATION : - - 1,343 1444 , 1,559
COMMUNICATION AND MARKETING 980 - 1,326 | 1,328 1,328 1840 1878 2,136
Disaster Management ; - - 3.900 4183 4,528
TRAINING 1,173 1,164 1,164 1,164 1820 1,057 2,113
Shared Services Expenditure | : - - 3,524 3,876 4764
Other (6,308} {6,664) : 5,263 | 5,263 5,263 i
Total ‘Othar’ Expenditure R TRz BTE 93,305 03,727 | 103,727 103,727 90,222 96,336 - 04474
5}' Expenaltum Item 8 :
Employee refeted costs : : , :
Other materials 20,673 | 14,459 ¢ 20,400 31,661 34921 34,921 34,921 2860 3075 : 3,300
Caniracted Services ; | ; | 17,770 19,103 20,634
Other Expenditure ; : ; 1,300 ; 1,308 1,508
Total Repalrs and Maintenance Expenditure g | 20,673 14,459 20,400 37,66t 34921 34,921 34,921 215830 23575 25,461
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DC29 it.embe - Supporting Table SA3 Supportinging detall to 'Budgeted Financial Position'

200819 24611 204142 Current Year 201243 2013/14 Wedium T;”" Revenue & Bxpendilure
ramevwork
Description Ref - - e et e e e e

Audited Audited Audited Criginal Adjusted Full Year Pre-audit Budaet Year  Budaet Year +1 Budget Year +2
Qutcome Outcome Cutcome Budgyet Budget Forecast oulcome 201314 201415 201518

R thousand

ASSETS

Call fnvestiment deposits

Call deposits < 90 days 67,340 75858 23.275 61,136 ¢ 40,368 40,888 40,388 50297 33451 43,840

Other curmest imestnents » 50 days : :

Total Call investment deposits ) 67,340 75,859 T23aT i RGN 888 40888 | degaE| se287 ¢ 348t Tanag]
Consumer debtors R .

Consumerdeblors 215621 - 247 537 - 174,315 186,043 ° 207,794 ¢ 207.754 207,794 212,454 ¢ 228,202 23874

Less: Provision for debl impaimment (175,555 {204,205 (128,747} (155,628): (154,170); {154,170y {154,170 (176,985) {189,179} (497,046
Totat Consumer debtors g TGS dnamr T gsan | T T dmded T UUREEM T magad |5 e CURTETGT 366300 e
Debt impairmend provision

Balancz 2t the beginning of the year 103777 175,555 204,205 128,797 128,797 128,797 128,797 155628 174,885 185,172
Conlritutions to the provision 74,691 47377 45176 25,842 25373 25,373 25,313 18,346 14187 7874
Bad debls witten off {2,312) {18,727}, (120,584) - - - .
Balznce at end of year TTTTTHYSESS T 204208 T UHIEIGY L U BRI T HEETT0 T sa V0T g 0 4749850 9720 497048
Property. plant and equipment {PPE)

PPE at costvaluation (excl fingnce feases) ; §44,682 785,211 1,002,400 §54,728 1,274,407 1274407 1,474,407 1,678,205 ; 2,181,795 2973644

Leases recognised s PPE 3 18,272 23471 22,384 23,667 74 944 24,044 24,544 26,22 27,500 28,777

Less: Acoumisteted depreciation 52,008 71,543 85,778 128,838 162,398 162,398 162,398 193,198 . 224,598 250,834
Total Property, plant and equipmsnt (PPE} 2 TTTREYRR T Taie” 426,511 CBASSST 4,136,953 1,136,953 1,136,953 1,508,228 1994897 2745787
LIABILITIES
Current {fabilities « Borrowing

Shor term [pzns {other than bank overdrafl) 3,270 4118 4,703 - :

Current person of long-term liabilities 2338 2,107 ¢ 2,533 5836 2533 : 2,533 2,533 2,850 ; 3,300 3,600
Total Currentliabiiities - Borrowing 5408 6,225 7,237 5838 2EETTTTTTIEE XS I 3£ I 1| - 111 )
Trade and other payables .

Trzde and other cregilors 86,372 : 78.430 45,375 42271 34,329 34329 34,329 36,389 ; 38,572 40,887

Unspent condilional ransters 64,744 52,050 33473 28,451 22.842 22,842 22842 - - -

VAT : 5,780 6,990 4,298 10,568 8515 8,515 8,515 9.02% §,567 10,141
Total Trade and other payables b 156,802 137,454 105147 §1.290 65,686 - 55,686 65,686 45415 48,140 51,028 |
Non current liebilities - Borrowing P

Borrowing o4 ; 97,281 : $5,108 . 92.308 103,032 ; 89,774 ¢ 89,774 89,774 85,534 82,784 78,884

Finance lesses {including PPP assct element) 11,990 10,515 5415 - ;

Totai Non current liabilities - Borrowing 108,271 - {05,624 8,122 R E T T 89,774 59,774 86,534 82784 78,884
Provisions - non-current ’

Ralirement benefits

Lisf offter major provision items :

Refuse landfilt site rehabilitation i : ; :

Other 2,550 3201 4,845 11,420 | 9274 9274 9,274 9,830 | 10,420 11,045
Total Provisions - non-currenl 2,550 3,201 9,845 14,420 9,274 9,274 9,274 5,830 36,420 11,045
CHANGES INNET ASSETS
Accumulated Surplus/{Deficit) . :

Accumulated Surphysi{Defic) - opening balance 415,691 502,203 32675 544,137 832,504 . 832,504 832,504 1,101,957 1,485,883 1972575

GRAP adjustmenls . : :

Restated belance 415,691 502,303 : 632675 544137 832,504 832,504 832,504 1,101,987 1,486,883 1872575

Surplusf{Deficit) 86,071 ; 121,289 | 181315 222,028 - 269,483 269,483 269,483 347 276 ¢ 514,436 820,830

Appropiations o Reseives : : : : I ‘

Transfers from Reserves

Depreciation offsets : ;

Olher adjusiments i 540 : 14,457 : 37,620 ¢ (61,600}
Accumulated Surplusi{Deficit) P 502,303 §44,025 §3890°T T VRG 8 T IA0LGEY U ADIEET T 101587 14868831 48725751 2,731,803
Regerves P : :

Heusing Developmenl Furd C

Capital replacement i ‘ ;

Self-insurance : :

Other resenes :

Reveluation Py 1
Total Reserves z: B L R N IO ~_ T T
‘i’b“fAL COMMUNITY WEALTHIEQUITY 2 502,303 . 644,028 823,980 766,166 1,101,987 | 1,101,987 4,404,967 1,486,883 ! 1,972,575 . 2,734,803
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DC29 iLembe - Supporting Tabla SA4 Reconcifiation of IDF strategic ohjectives and budget {revenus)
Stealegic Objective Goal g:;; . 20663H0 201011 201112 Current Year 201213 2013114 Medium '::;:E:‘;f:"e & Expanditiire
Audited Audited Audited Qriginal Adjusted Full Year Budget Year Budget Year +1 Budget Year +2
R thousand Outcome  Outcome Outcoma Budget ;|  Budget Forecasi 2013014 2014135 2015618
Suslainzble Sarvices “Waler BRFER 162,232 107.536 188,076 186,722 165722 517,415 £92 002 1,000.568
Waste Waisr Management 14,307 . 33823 - 22,187 53092 35245 35,345 71 GiE 61823 £5.008
Communicty = 4782 4,800 4500 £800 7
iRoed Transpest ! 2,725 2725 1,585 1,860 1,855
Good Governence T : 853 500 1000 . 1000 75 gis 848
Erecutize & Council 340 2078 798 40,425 41,555 41533 23558 49,643 56,754
Financiat Maregement 2353452 74,565 238,432 §7,550 - 74,114 74114 77,64% 8,042 99,810
‘Dther f 453 44816 ° 45,467 45457 5293 61.28% 1,167
Human Resource 192 68 - 26 20 pit] il 27 8. 32
£goric Development Intergrated Planning 37835 ¢ 29,615 8,384 41,581 49,681 6013 14,667 15,985
Salety and Security Disasfer Management ‘ - pac :
Socigl Development Sport & Recrealion
N
) e ‘ : )
Yotz Revenus (excluding capital fransfers and contributions) ; W3 346173 404,690 sz8563 adaais | 443342 7947 982453 ¢ 4,318,061 |
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DBC29 iLembe - Supporting Table SA5 Reconciliation of iDP strategic objectives and budget {operating expendifure)

Strategic Objzctive Goal ‘ g’::; 260371 2016/11 Wtz Current Year 2012113 2033414 Medium T:r;“;ij; e & Expenditure
: et Audited Audited Audited Criginal Adjusted Full Year Budget Year -Budget Year +1 Budget Year +2
R thousand Outcome Ovicome | Outcome Budget Budget Forecast 2013144 204415 2045416
Sustaingble Services Water 130,808 : 196,428 | 215,508 224,301 230,974 : 230,074 207 802 215,331 ¢ 224085
éWaste Water Management 52,182 30385 41,265 43,470 44,095 ; 44096 37,546 . 38,988 43,188
Community 10,323 7,541 10,792 10,792 3,500 3753 4,064
Cood Govemance .Intergrated Planning 32,359 . 25640 28,786 14,662 ° 45313 45313 71,284 0,376 21.808
Hurnan Resources 292 845 | 1,029 1028 1,260 1385 - 1.483
:Other Admin 51.455 25411 38104 47.432 : 50,254 60,254 52,665 55,669 ° 80,476
ACT - 2865 5,104 - 4914 : 4914 7,355 1,608 8,135
:Financial Management 93,061 ARt 32837 40,233 37,582 | 37,582 37873 35,351 42518
‘Executive and Councll 2758 28,871 35114 44,195 53897 53887 €0.757 £5,121 70.3%7
Sacial Bevelpment ‘Gports and Recreation - - :
Public Ssfety znd Security ‘Disasier Management - - ~ 4623 4470 5,367
Other - $,146 12,188 13,645 15805
Allocations to other priorities : : . :
Totel Expenditure o T 399,023 342,059 36473 | AZadbA | ATBESL . 478851 44697 47717 497,225
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DC28 iLembe - Supporting Tahle SAG Reconciliation of IDP strategic objectives and hudget (capital expenditure)

Strategic Ghjective Goal g::l cur 2009710 201011 201412 Current Year 2012/13 2013414 thedium T;{?“ﬁi:‘;‘?:““ & Expenditure
CRef PR PN e e e s e
: Audited Audited Audited Origingt © Adjusted Fuil Year Budget Year Budget Year +1 Budget Year 42
R thousand . Ouicome Quicome Oulcome Budget |  Budget Forecast 201314 2014115 201516
Sustzinzble Sendces Water A : 112,448 162,660 168,787 729842 264,086 - 264,068 245,345 424,602 650,568
Sustainable Services Wiaste Water Management 23828 12692 7,800 3,200 10,736 16,739 58,876 12,385 14,886
(Community & Secial ; ' 3282 - -
Cood Governange iExecutive & Coundil C F5e 4325 2,344 5506 8,076 5.025
Good Govermance ‘Financial Manzgement b 1852 aGt 1178 17,300 , 10,263 10,262 17,000 15500 103,000
Ecoromic Development ‘Local Economic Developamsnt E 8&ig 20243 14,139 - :
Cood Covernence Aduiin - 3603 215 - : 7,088 §18 845
Salely and Securily Disaster Managemeant G : 3539 7058 6,191 ¢ 6,151 ;
Susteinable Services ‘Road Transgon H 1,585 1,880 . 1,895
Social Development Speris & Recreaton I ' : 19271 2298 2418
J .
¥
L
i
N
0
P .
. et . ) _ }
Total Capital Expenditere T T 5648 140438 . 229188 | 262,933 299,285 | 299,785 | 252435 452272 686,007
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DC28 iLembe - Supporting Table SA7 Measureahle performance chjectives

E 2613114 Medivm Term Revenue & Expenditure
2009110 2010111 2011442 Current Year 2012113 pend:
Framewiork
Description Unit of measurement R I e et e een e g s e o] e e e e e i s e g e
" . Audited Qriginal Adjusted Full Year Budget Year :Budgst Year +1 Budget Year +2
Audited Gutcome Audted Quteome e Budget Budget . Forecast 2043014 201415 2015Hs
Firrencial Mahagemient = L LT T
Complels inential stalsments submitlsd lo fudiier General |Date 3i-Lug-18 3 3t-Aug-12 3i-Aen-12 3i-Aug-13 $i-Aug-13| 31-Aug-14 31-hug-15 IARETH) BT
by deatlling
Hlainfain a2 uequaliisd sl report and oblain & clean A0 Reporl Unqueliied Avtit |Ungualified Audit fUnquatfied Cloan Audit Clean Audit Clegan Audit Clean Audit Clean Sugit Clagn Audit
sudi repord reper by AG report by AG Fuditrzporiby freportby AG [reporthy AG jreportby AG freportby AG [reper by AG freporiby AG
LG
Approve annud budgel before star of kudgst year and Date 15-Jur-02 15-Jun-16i fi-May-14 2-Jun-12 20-Jun-12] -dun-i2| 3000872013 AGHEME 30/05:2015
adiustments tudget before 26 Febmary
Increese in revenue collackion rate Percentage 5% 75.0% B7.G5 85% 5% 5% 85.0% 86.6% 100.0%
Tumarcund lime for processing of bids Numbsr of days Insufiicient 121.5days B3 days 63 days 63 days 65 days 67 days 68 deys
gvidence to &0 days 0 days 90 days &0 days O days &0 days
measute (Banking Bids) |{Banking Bids} j{Banking Bids} i(Banking Bids} {{Banking Bids) |{Banking Bids;
Payment of creditors vwathin 30 days Parcentage §0.0% 51.0% 83.0% 100% 100% 100% 160% 1065 160%
Slatutery monihily reperts fo National and Provincial Percenlage 100% 106% 1G0% 100% 100% 100% 100% 100% 160%
treasuries submilled by the 14th of follpwing montl reports submitied by
deadling
Instifuional Fansformation and development :
Eilt vacani posls in fhie orgenogram Percentage of total posts 75.0% 48.0% 5.0% 90.9% 80.0% 1060.06% 100,05 160.0%
filledt
Complefe workplece skifs plan by end June Date 30-Jun-10 2¢-Jun-11 28-Jun-12 28-Jur-12 29-Jun-12 29-dur-t2]  30-Jun-14 30082015 30:06/2016
Gobd governance and public participation
Compipte IDA ennual performance report by 31 August Date 1-8e0-10 I1-Aug-it 31-dan-i2 N-Ju3 1-Aug-13 1-Aug-13 1-Aug-14 t-fug-15 1-fug-16
Meintain an unquaiiied audi report and obfain & ciean AG Report Unguelited Audit  {Ungualified Audit  jUnquzlifed Clean Audit Clean Audit Clean Audit Clgan Audit Clean Audit Clean Audit
audit reporl repor by AG teport by AG Auditreponiby [reportdy AG [reportBy AG reporiby AG [reportby AG freportdy AG jreporiby AG
A5G
1DP/Budgel!PIAS public parlicipalion Percentage of 1006.0%}Cotid not be 4 160.0% 160.0% 100.0% 100.0% 1000% 100.0%
IDP/BudgetfPiS issues mezsured
raised that are teken inte
jzecountin the following
years IDP/Budget and PhS
litergovemmenial retations Percentzge effeciency of 100.0% 28.0% 05.0% 100.0% 100.0% 100.0% 100.0% H00.0% 100.0%
oparation of mayges forum
Annwat IDP review adoption by end Jene Date 15-Jun-08 15-Jun-18 20-Jun-12 25-Jun-12 20-Jun-12 20-Jun-12 30-Jun-14] 30-Jun-15 30-Jun-18
internal aud assignments Wumbsr of assignments H 9] 16 1] 21 A
completed
Reponts from the audi commiitee Number of Reporls 2 ¢ 2 4 ] & 4 4 4
Socio Economic Services ™ :
Joh creation Mumber of jobs created Previiously not 3060 708 500 500
measured
Disaster Management call centre eslablishment by 30 June |Dale Wfa Service provider  |nfa Nla nfa Ma 30/07/2013
2011 appointed
Emergency Retief vithin § hours from notification Percentage of incidents 100% 100% 160% 100% 100% 100% 100% 100% 100%:
responded to within 6 hours
Environinental Heaill % Complalate/queties i00% 100%|n/a 100% 100% 100% 106% 160% 100%
Service dolivery and infrastructurg “oii f 0 2ty
New access fo housshiold water services Mumbar of househelds 1,887 760 4223 5238 5,239 5239 5,500 6,000 6,506
New aceess to housshold sanitation services Number of households 3,805 5,345 4314 5108 5,109 5,108 5500 4,000 8,500
Capital Expendiiure Peicentage spending 2% 58% 85.0% 100% 160% 100% 100%: 100% 100%
Maintainance of weler infrasiruclre % services refnstated within 100% 100% 97.9% 100% 100% 100% 100% 100% 100%
48 hours
Meintainancs of sanifafion infrastricture % services reinstated within 100% 100%)  190.0% 100% 100% 100% 100% 100% 100%
24 hours
Water lInsses reduction Percentage reduction 1% -1% 0.0% ~15% -10% -15% B 1% 0%
Enterprise llembe : =i ERRTINEREe
Local Economic Developmen! Percentage prajecls Previiously not 100% 80% 100%; 106% 100%, 10085 100655/ 100%
implemenied by Enferprise  |measured
Hambe
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DC20 iLembe - Supporting Table SA8 Performance indicators and benchmarks

013714 Medivm Term Revepun &

2008140 2010/ 2014142 Current Year 201213 . 5
Lupernditure Framewark
Description of financial indicator Basis of ealculztion e oo : )
Audited Audited Audited Crignal Adjusted Full Year Preaudit | BudgstYsar BudgetYear = Budget Year
Quicome Cuicome Outcone Budget Budget Forecast outcome ikt +12014/15  +220151%
Borrowing Wanzoement
Credit Haling
herges 10 Cperating Expendilue 37 483 4% 27% 8% 28% 2E% 1% 3E
Chatges lo Cun R o W, 2% G.7% 2a% R £
Beirewsd funding of ‘o capital expendilure b 23.5% 8% i 0.0% % 04% D03 G5
erd grents and contibuticns
Satety of Capital
Gearing Long Term: Bosasingf 55% L0 &6% 0.0% 0.0% % DLH 0% 48%
Liguidity
Gurreni Ratio £ ik 1 [ v 5 7
Current Retfe acjusied for ared debilors a8 o 0g 1.1 i5 ] w5 vE (] ¥
Liquiity Rtio 08 08 03 08 o7 or 57 e 6 LY
Ravenue Manzgement
Annual Deblors Cotlsstion Fate {Payment Levat E54% 67.5% 7% £9.9% §8.3% £0E% 475
%
Currert Debtors Collsetion Bate {Cash receipls % &7.5% E54% 5 7% FEAES £L.9% 22.0% o8 5%
of Ratepayer & Oiher revenug)
Cutsiznding Deblors o Revenie i Totel Qulstanding Dablese o fnrst 1425 12550 13.8% [ 13.5% 13.5% 0% TE%
Longsiending Debicrs Recovered stei Dsbiors > 50% G0% 0.0% T0% G4 Lo% G0% $.0% 40%
Creditors Management
Crediters System Eliiciersy % of Credifers Paid Within Terms E10% 41 0% £0.0% Be0% B50% £50% G5 0% W% 0.0%
{within MFMA s BS(e))
Credijers to Cash and lnvesimonts £8.8% 40 §0.0% Bi5% 835% 835% £6.1% £5.5% 72.3%
Othar Indicators
Tote! Volume Lossss (W)
Elestricity Distibution Losses (2] ' .
ity Uisiricution Lossos (2 “Tola! Cosl of Losses (Rand 030}
olgl Volume Lossss (ki)
Water Distribution Loesss {2 - e i N -
Waler Pistlbuon Lossss () ole! Cost of Lesses (Rend 150) Lomon i 0% 38.0% 3.0% 00% 5.0
: 45 06%- 47.0% 48.0% 25.0%:
Employee costs Employes coste/(Teis! Revanus - eapital ita%h A% 24 .0% 25.4% B9% . BH% 25.5% B0% 5% 21.8%
vaniue)
Reruneration ‘Totad temunscationf{ Totel Revenus - capitel 5% 25.8% .5% 27.0% 0% 0% 27 6% 5.3% 23.2%
revenus)
Repzirs 8 Mainlenznce REMATolz! Revenue excluding capitzl 8.1% 43 £0% £.08% 7.5% 7.5% 4 5% 4.4% &0
revenue)
Finance charges & Depreciation "FCADATole! Ravenus - capilal revenue) BE% 9.4% 8.3% 9.5% 10.2% ' 16.2% 02% 3% 8% 7%
IDP rogutation financial viability indicators
i. Debt coveregs ‘{Votat Oparzting Revenys - Gpefaling 125 128 144 68" [ 58 15.6 185 5.9 735
'GrarisWDebl servios paymants du . H
financiat yeer)
ii.O/S Senvice Deblors to Revenue Tolaf cutstending serdcs deblorelantual 4B 5% b b 54A% 54.4% 3% 54.3% B3k 41.8% 36.3% 3755
.revente feceived lo7 senicss H
[Awaieble cash + Investmenie)monthly fied 40 43 1.2 28 4 14 1.4 18 ] 1.8

iii. Cost coverage

‘operalional sxpenditure
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DC29 iLembe Supporting Table SA10 Funding measurement

. 200346 1014 206112 Current Year 2042113 34 Hedium ':;’::_’:;:i?“’ & Expenditura
Description o Ref . ... : S S S,
secian A Auditad Audites Original Adjusted Full Year Pre.zedit Budget Yaar Budget Year
Ouicoms: Outconse Dutcome Budgel - Budget | Forecast outcome 2013114 +2 2075ME
sulvglsnls 2t the veer end - R0 H TG4 41,133 4,193 £5028
aris 2! the yr ead lese i H 45,572 A5867 25 B57 44 353
thly cmployeslsupe 3 2 14 ig
ding depresiation ofisels: RUGH 4 (4 i)
- mazta CPI tagel i i
sEvEnuE z £5.4% &0.5%
Gt 525 25 e revenue 51.3% 25.0%
Cagpi % of caplie! sxpendit 001% 45.8% TiE%
Sor [Eie ¥ of capital exper . Irangfers) 2 a.0% 0.0% 0.G%
: G5
: G5
5%
2| % of capitel budge! 05

enees indieativg of miniten comed

1o - Subfest 16 2

sricalions (definad) from cash befentss

ive of sufficient liguichly fo mesl average monitly operaling paymerds

ficns! requirems

apaGly dlassifications)

© G (MEWO-SLONLHIC [

h collpation forscasts 55 % of &

&8s (priee 6 200304 revenus oot 5

e reve

e in st impairment (doutthl dobi} provision

 capital expendilun: Jeve! & cash payment tining

with borrewing enly’ for fhie capital budget - sheufd rol excesd 106% talsss

ir: of NefionallProvinge aliccations included in budge!

fion f

ive of realistic current smear dabior eoft s (prior to 200504 revenue nd &

17, Indicative of realisiic fong lerm amear debilor eelleciion 1agets fpror fo 200564 revey
3

[rddicetive of z cradible lfowence for repairs & maintenance of sssets - funclicning ssel

i

14, Indicative of a credible allowancs for assel renswal [requires analysis of asee! reneves! proje

ing assels revenue profection

Supuorting Indicztors )
% inet {ofal service charges (incl prop retes) 1812 38% i3 1 6.0% : 00% 110%
% iner Property Tax 18(t)a 0.G% 033 0.0% : 0.0% 0o% 05%
S ingr Senvice chargas - eleclricily revemie 181 0.0% 0.0% L0% : 0.0% GO% 075
1&{i)a 1§ 18,15 oo% - 0O% T 00% 3 116%
B 4 an - 00% C 00% 1% 140%
18(ila 4 0g% - 08% 00 6.0% 0.5%
1B{1a ik : 144.9% 0o% i 00% / TS . 110%
Total billehle revenue 8{1}a 97,357 5,841 08,744 110,528 $10.5% 110,628 105,659 18,135 132,181
Setvies cherges 97234 GL73s 108,625 110,448 | 110,448 110,448 108,802 115,835 131,872
Properly iates - - - - - - - - -
Service chargoe - efeclricily revenue - - - - - - “d B -
Service charges - waler revenue 83632 TIEN €0,115 80,115 3,115 0,115 85404 G G0 - 104,062
Sendes charges - sanilation revenue 13,601 18,181 17,2582 17,252 17,452 ¢ 17,252 1788 9323 21,448
Sarvico chargos - refuse removal - - - - - - - - - -
Service charges - olter - - 1,951 256 . 3,081 ¢ 3,081 3,681 280 4503 5443
Renta! of lacilifes and aguipmernt 123 GB 108 18 82 82 82 nl Pz 319
Cepital expenditure axcluding cepital grant funding BEER 12,103 32,250 £7.560 122,138 122,135 132,135 44,124 HHEE 38651
Cash receipls from ralepayers 1B{1)z B7 4% TEERS 84,025 10,623 88,944 28,144 66,144 08,186 162,558 120,408
Ratepayer & Olher revefiue 18(1)z 128,708 118,268 - 124,148 43,5058 140,434 140,434 - 146,434 186,561 215849 256,887
g in consumet deblets (current and non-curtent) 1810 3567 103 6884 7,656 7856 7 7,656 {15,010 {1.024) 8.08n
Operzling 2nd Capital Grant Revenue 18(1)a 2475 343,888 455,238 443,725 501,193 501,163 © &01,193 465 851 504,857 706758
Cagilel exgenditure - tatel 20{750u) 152645 140,438 | 226,168 252,831 60,285 | 208,285 256,285 352,455 452,272 625007
Capital expendituse - rengwal 2001}y - 20,084 - 1580 1,624 : 1,621 11760 . 16,660 42,605
Suvpoding benchmarks ‘ .
Crovith guidsling maximsm 0% . G0% . B0% 60% 1 60% ¢ 60% 60% 1 BD% £.0%
CPt guidelioe 45% 3% 48% s0% . 50% ,  50% S4%  88% | 54w
o e olal HFY Lo o I R : WESE BT T3S
i grants fotat MFY i ETERES ST S kT
Proyincisl operaling grants . t 1200
Provingiel capita! grants L 2459 2617 2,748
Dislict Municiisfly grants I N w090 - -
Toial gazeticd/advised naticnal, provinsial and dislict granie t T £49,134 824 855 1,142,448
Average anust esilection rate (arrzars inclusive) : ‘
PoRA operating .
Equitale Siizre S e DT e L S PEERCT G . KT
MG L Lo s R 1250 - 1250 | 1250
MsIG o T e U I e 8 o | o7
255,526 - 291,744 314,563
DoRA capital H :
MG e T e 48592 | 40 219,154
WG & Regional Bulk R . . S IR N WH AT S8R
Rurel Rosds & EFWP . LA SR LT 2007 ; 25 2,160
Waler Services Operating Grant Subsidy SRR R L 19,439 ¢ 7861 5,000
. . . - ! 371,138 529,085 805,137
Trend
Changs i consumer debtors {current and non-Curient) 181G 3652 103 7656 {15,010} {1,034) £,05¢ -
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2013114 Hedium Term Revenue & Expenditurs

o HEWA 200810 201011 2in2 Current Year 2012113 Framework
i section © o Audiled ¢ Audited Audited Griginat Adjusled * Full Year Pre-audit | Budget Year : Budget Year © Budget Year
Outcome Dutcome Outcome Budget Budget Fargeast outcoms 201314 +1 2014135 +2 207516
13170 80554 - 478 583 443318 . 443318 471881 539,88
86,023 . J4gene 28484 478851 446571 487,747
157,742 (1.055) d {35,533 #910 7208
55,076 .
06% E4% i44% i7.7%
Go% 0.0% G.0% 0%
00% 0.0% 0.0% 0.0%
0% 115% 110%
05% H 4.5%
05% 74% 4.8%
6.0% 0.0% 0.0%
tBEHR. 5042
patu LX)
34% 5% 0 1w 08%
30% 25% 20% J6%
76.1% 2260% 18.1% 118% 6.0%
3] 162,335 144,124 255,405 338,657
143,783 177.14% 208,331 187 057 347,355
109.0% 106.0% 1G3.0% 100.0% 00G%
0.0% 0.0% 0.0% Q0% 0%
Grant Furding % of Teta! 7 94 2% 3%.2% 59.1% 41.4% H06%
Capital Expendilure : }
Total Gegital Fiegremee (ROGD) 1557 846 140,438 228,505 257833 5%, ZEE TR0 359,285 352455 : 452272
Assat B - e - 1880 : 184 1gef 1641 11,700 16,600
Assat R D.0% 14 3% Qb Q7 3 0.5% . 05% 3.3% ; 17%
Cash ! {
Gazsh Re 87, 3% G5.4% 87.1% A% §5.5% 62.5% E5.6% : A7 5% 45 6%
Cash Coverage Refio 0 0 g G o ] 9 0! LK 0
Botrowing ‘ :
Credit Rafing {260810) 0
Capital Charges to Operaling 7% 485 2.7% 28% 8% 2E% 33% 3% 3.2%
Reosipts % of Gepital E: 84.6% 23.5% 0% G.0% G0% 0.% 0.6% 6.0% 0.0%
Resarves i . : H
SurpiushDefiol] {25,215} (5609 {31,387 45572 45,867 : 5 57 45607 44983 | 37,510 § 37827
Frse Services ' H
Free Bagic Ssrvives g2 & ¥ of Equilstls Share 14.1% 105% 113% 122 12.28% ; 12.4% 16.6% Xy I B.6%
Free Servces 2s 2 % of Cperating Revenue : :
{exc! cparationsl {ransters) 13.7% 15.1% T2% i4.2% 18.3% : i8.3% 8.5% V% 47%
Righ Level Quicome of Funding Compliance : : ) : . i
Tolal Operating Reveme 341,311 : 340,594 ° 404,890 428,563 443,318 443318 . 443,318 471,881 . 530,881 : 535,500
Totat Operating Expenditure 398,023 342,059 395,173 428,484 | 478,851 478,851 . 478881 446,971 467,717 197,225
Surpius/{Deficit} Budgeted Operating Stafement (57,712) {1,865) 8517 79 {35,533) {35533 {35,533) 24,910 ¢ 72,164 138,275
SurplusfDeficit) Considzring Reserves and Cash Backing (83.927) {9,669} (22,8509 45,451 . 10,364 10,364 - 10,364 69,173 108,674 176,102
MTREF Funded (1) Unfunded (0) 15 0 0 : 0 i i 1 ' 1 1 1 H 1
MYREF Funded ¢ f Unfunded 15 x E % e v v N v v e
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BC29 il.embe - Supporiing Table SA13a Service Tariffs hy category

2013/14 Medium Yerm Revenue & Expenditure

: i ot ri Framework
Provide description of tedff o0 s aaidz | CureRYeAr |
structure where zppropriate 01213 Budgef Year Budget Year +1 Budget Year 2

201314 201415 2015118

Description Ref

Preperty rates {rafe in the Rend) i
Residendai properties
Residenyal properfes - vacand lend
Formzlitformel setlements
Small heldings

Faim properiss - used

Farm preperies - nat ussd

Inouslial progenties

Business and commercial properlies
Communal fand - recideniisl

Comrunal iend - smelf holdings
Comnunal land - farm propery

Cammuna land - business and commerciat
Commurat lend - othsr

Siete-owined properies

Muricipal properties

Public ssriice infrastiucture

Frivatsly owned towns serviced by the owner
State trust lend

Pestiuticn and redisritution propetiies
Prolected arcas

Matienzl menuments propetties

Exemptions, reductions and rebatas (Rands)
Residential properties
15 000 threshiold rebate 15,606 15,000 16,000 15,000 15,000 15,000 15,000

General residental rebate

Indigent rebate of exemplion
Pensiongralsasiat grants rebate of exemption
Teniporary refef rebate or exemptics
Bona fde farmers rebate or exemplian
Otfier rebates or exemptions Z

Water tariffs
Domesfic
Basic chargeiied fee {Rands/monih)

27 28 32 35 38 42
80 £ 85 - 106

P
o
=3
-t
e

Servics point - vacant land {Rends/month) .
‘itater usage - lat fate arii (o) Gk ‘
Water usage - life line tanff : . Indigent 7-1Cki : - . - . :
Water usage - Block 1 {o/kl) . PT-10KL . - - - ! - .
Water usage - Block 2 {c/kl) ) | 20K : 7 7 3 ] 9 10! 1
Water usage - Block 3 {okl) ; S 21-30KL . 7 8. 8 9 10 1 12
Water usage - Block 4 (/i) B =30KL w0 0 1 12 13 14 16
Other z : 12 13 14 i 16 18 20

Wasto vrater tariffs
Domestic
Basic chargeifixed fee fRandsimonth)
Service point - vacant land fRends/monthj
Waste water - flat rate tasiff (okl)
Volumetric charge - Block i {ork) : ({0 in structure)
Volumetric charge - Block 2 {c/kl) k (0 & stracturg)
Volumetric charge - Block 3 {okl) . {fil b struchure)
Volumetric charga - Block 4 {ofkl) . ‘ (it in structne)
Other : 2
Domestic
Basic chargelfixad foe (Randsimonth)
Service point - vacant [and (Randsfmonth} .
FBE C L fhowis this targeted?)
Life-line tanlf - mster : ! (deseribe siuclure)

Life-line tariff - prepaid : : (describe stusture)
Flat rale tanfl - meter fokwh) :

Flat rate tanfl - prepaicfokeh) :

Meter- 18T Block 1 {chwh) . + (fi in thresholds)
Heter - 1BT Block 2 {chwh) * (il in thresholds)
Meter - 18T Block 3 {chwh) ; {6 In threshelds)
hieter - {BT Block 4 {ofkwh} ’ (fif in thresholds)
iater - 1BT Block § {chwh) (il in threshelds)
Frepaid - IBT Block 1 (cfkwh} (¥ in threshalds)
Propaid - [T Block 2 {cfwh) - gitinthrestolss)
Prepaid - 1BY Block 3 (ciwh)  [fil in thresholds)
Prepaid - (BT Block 4 {ofowh) © 7 in theashokds)
Prepeid - BT Block 5 {chwh] L filin fresholds)

Qther ;2

Waste managerment tariffs
Domestic
Strest cleaning charge
Basic chargeffixed fee

801 bin - once a week : : .
2508 bin - once a week : ; . i i
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DC29 ii.emba - Supporiing Tahle SA14 Household bills
200910 2040/11 2011112 Current Year 201213 2013144 Medium Term Revenue & Expenditure Framework

Description

Re;Audnied ;\udsled .AudEEed e Original Adjl.x-s.:ad Full‘l’eer Budget Year | Budgel Year ‘Budget Year +4 Budget Year +2
Cutcoms Qutcome Quitcome Budget Budget Foracast 2013144 201314 2014115 2015116

Randfcent % incr.

Monthly Accouat for Household - "Middlz Income i
Range’

Rates and services charges:
Properiy iates
Elasticily: Basic lowy
£ledincity: Consumption
Weter: Basic levy ' 36.60 97.4¢ 39,42
Water: Gonsumplicn 444.20 469.50 51171
Sanitation : ’
Refusa removat
Cither

2042 25.42 45% 3480 | 8.5
1474 514,71 8.5 265.30 ¢ 20315
9.5% 26550 2523

subtotal - dnae T asmes U UEHAR] RETIRE: "(3.3%) 555.60 61358 - 655.08
YAT on Services : 65.83 60.55 8(:.42 8.5% 7138 8556 G171
Total large household hill T Tamns T geed 0 sAR) Teatse {3.3%) £33.38 699.94 T46.75

% increasel-decrease : 5.7% (d.5%) 21.0% 5.1%]) - 1.9% 10.5%

Monthly Account for Househiold - ‘Affordabls Range'
Rates and services charges: :
Froperty raigs
Electricily: Basic levy
Eleclicity. Consumiption : .
Waler: Basic levy 2600 | 2748 27 40 3178 75.42 9.5% 3464 - 38E0 4529
Waler: Consumplion : 140.70 168.21 458,21 184.04 169.45 9.5% 200.62 22145 24593
Sanitation Co : ' 9.5% 18250 ° 20188 - 203,50
Fefuse removal ;
Other

ooy

oW
P
& R

i

sub-total 175,70 igs70 0 18670 248t 19887 198,87 94.4% 417.56 T A X W
YAT on Services L 2450 26.00 3007 784 27.84 5% 58.45 6463 6012
Totat small househoid bill: co T 20030 270 18570 24088 - 287 226,71 "944% 47602 52625 55284
% increasel-decrease : 5.1% {12.3%) 31.8% {7.4%) - 110.0% 10.6% 1.0%

‘ 316 380 1.23 -1.00 :

Household recelving {ree basic services

Rates and services charges:
Property rales
Electricity: Basic levy I ;
Electricity; Consumplior: i :
Waler: Basic levy
Water: Consumption : {
Sanitation : : :
Refuse removal ’ !
Cther : : : ; !

subatat g - - : i

VAT on Services : |
Total small household bill: R o e o
% increasel-decrease : ‘ : ) i -




DC29 iLembe - Supporting Table SA15 Investment particulars by type

200040 2010M1 2011012 Current Year 201213 2013114 Medium Term Revenue & Expenditure
Framework

{nvestment type

Ref Audited ""KI-J-di(eri ' Audlted .-l'-Jrigin-éE. i Adjusted : ”l-'-“u.fin‘;"ea.r”m--éucriget‘l;earrlBudgetYearH Budget Year +2
Outcome Quicome - Quicome Budget Budget Forecast 2093114 2044M5 2015116

R thousand

Parent municipality
Securifies - Natione] Governman!
listed Corporate Bonds )
Deposits - Bank ' 68.375 70,835 41,859 758241
Deposits - Public Investment Commissioners ! :
Deposits - Corporation for Public Degssits
Bankers Ascepiance Certifinates
Negotiable Certificates of Deposit - Banks
Guaranlesd Endowment Policiss {sinking)
Repurchase Agrasments - Banks
WMunicipal Bonds

Municipality sub-total TR 1 7/ 70,936 41,358 CUTERERTTURE g T RS R04 TR B 50,506 62,870

L5
fa?l
w
[
P
e
k=]
=]
(=3
(=4
oy
o
T
o
el

0,905 62,870

Entities
Securities - National Government
Listed Corporate Bonds
Deposits - Bank
Deposits - Public lavestment Commissioners
Deposis - Corporation for Public Deposits
Bankers Acceptance Ceriificates
Negetiable Cerificates of Deposit - Banks
Guerantesd Endowment Policies (siaking}
Repurchase Agreements - Banks

14,772 2167 - 5,000 : 40666 4000 5,330 . 5800 5,500

Entities sub-otal 772 267 2 11 A 11 R % < 5600 5,500

83,151 93,104 41,959 B8 60804 60,904 74,889 56,508 88,370
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D29 iLembe - Sypporing Teblo SA16 Investment pariiculars by maturity

| ita 5 terast fat - - . . -
Investments &y Malunty Ref  Perdod of Investment Cortt iGu::rante In er»j * Commission Recipient Expiry dzte of Vionstary value | loterest o beveslised
Tygpe of Investment {tesf o) k3 * :
investment o
] Rand theusand
g1z Fived ! Zate Coupen Tes 20 June 2025 0583
Call degesit Mo D Seplember k=t
Ll depact Mo 1 fugust 2018 2]

€555

irspatngni Aot sunt

Crtitles sub-telal

TOTAL INVESTIENTE A5G &




DC29 iLembe - Supporting Table SA17 Borrowing

Ref

Borrowing - Categorised hy type

R thousand

2008140

Audited

Cutcome

201011
Autited
Cutcome

2011142

Audited

Qutcome

Current Year 2012113

. .Or.iginal
Budget

| Adissted

Budget

Full Year

Forecast

201314 Medium Term Revenue & Expenditure
Framework

Budget Year .‘Budgét Year +1. Budget Year £2
2013114 201445 2015{16

Parenf municipatily
Long-Term Loans {annultyreducing balance)
tong-Term Loans {non-annyily)
Local registered stock
Instaiment Credit
Financial Leases
PPF liahilities
Finarce Cranted By Cap bovipment Supplier
Marketable Bonds
Non-Merkeleble Bonds
Bankers Acceplarices
Financial derivalives
Other Securities
Muricipality sub-total i

Entities

Long-Term Loans (annuily/reducing balancs)
Long-Term Loens (non-annuity)

Local registered stock

instelment Credit

Financial Leases

PPP liabilities

Finance Granted By Cap Equipment Supplisr
Markelable Bonds

Non-Marketabie Bonds

Bankers Acceplances

Financial derivatives

Other Securilies

67,261
30,000

11,996

Crosart

§7,216
30,000

10515

64,841
30,000

6,415

62.43¢
0600

10,800 °

10,600

101,256

103,032

102908

&5
5

a3 D
=
[ Bt
& &
&8

10,600

56,084 ¢
30,000

53,384
30,000

52,484
30,000

9,384 g60ed 82,484

Entities sub-total i :

Total Borrowing 1

107,731

101,256

103,032

402,808

162,908

89,384 86,084 82,464

Unspent Borrowing - Categorised by fype
Parent municipality

Long-Term Lozans (annuily/reducing balance)
Long-Term Loans (non-annuily)

Local regisiered slock

Instatment Credit

Financial Leases

PPP iiabilities

Finance Granled By Cap Equipment Supplier
Markelable Bonds

Non-Markelable Bonds

Bankers Acceplances

Financial derivalives

Cther Securilies

Municipalify sub-total i

Entities

Long-Tenm Loans {annuily/reducing balance)
Long-Term Loans {non-gnnuity}

Local registered sfock

{nstalment Credi

Financial Leases

PPP liabilities

Finance Granted By Cap Equipment Suppfier
Markefable Bonds

Non-Marketable Bonds

Bankers Acceptances

Financial derivatives

Other Securities :
Entities sub-total 1




DC29 ikembe - Supporting Table SA18 Transfers and grant receipts

204314 Medium Term Revenue & Expendilure

Descriplion Ref 2008010 . M0 2011012 Curpant Year 2012113
. Framevork

R thousand T Audited Audited Auditad . Fuil Year Budgst Year - Budget Year . Sudget Year

" Quicomes Quicome Qulcome Budgst Budget - Forscast 201344 +1 20045 +22015/16
RECEIPTS: 1,2, ) .
Ouersting Transfers and Grants ' )

Nationai Governm: 166,872 345,772
46,71 TesG

1,230

e -t
7411 56

7% 74
400 0 A6
ARG 1B - 4,800

1084
2475 S
- 1,200
ol - - -

i Rell overe 3350
Schogls Mulitien Progiemse : ; : G500 - - -
Cifizen Satisfection Survey : : ; : 1,13
Emvircnmentat Management Fremawors 1,038 ;

2,43 - - -

Provingial Tovinstip Estabitshment

District Municipatity: S
finsert desorplion] :

3,469

Other grant providers: o 591 1,300 486 - - -
COGTA: Revenus Enbiancsment : o ! H X - - - i
i P 501 | 1,024 2400 2400 2400 ; |
e e 160 276 485 300 1,086 ¢ 1,068 - - -
Total Gperating Transfers and Grants 5 203,387 215,555 244,350 278,352 256,178 786,178 273320 316,872 360,554
Capital Transfers and Gra i ‘ ‘ :
Nationsl Government: : 141,865 . 126,931 154,005 . 206,644 233,040 i 233,040 302,856 439,978 580,456 ¢
Manicipal Infizsiruciure Gras! (MiG) ; 114,245 ° N TYX] 105 401 i81.702 131,754 ¢ 134,754 132,018 JRIEER 146,425
Rural Trz { Services snd [nfrastruciure : : H 1688 1,776 2725 2735 1,685 1,860 ; 1,885
Regicnat Bulk Infastructuse 35,264 7o 56,578 87 M8 Bl ne 114,035 754,388 334,356
Water Congervation Demend 1,444 3295 - ‘ :
\Maste Walsr Works ; o : - 5524 : -
ACH {DWE) : ; ; 2801 2807 ~-
Waler Services Opezrling Gras ; 8,704 6,704 S 6,895 4,386
eewe [ : 1331 1,331 817 | - -
MSIG : ; : il 819 ! 848
WG ) : ) : - 43,569 | 36,606 | 192,240
Provincizl Govermment: ) 1,694 1,018 17 505 12,305 _3_0,329 : 36,828 . 2,186 2,296 241
Hesgificetion - COGTA : 167 17,505 12305 081! 16811 - - -
Township dovelepment great : : 76 .
Honol Beach Resert 35 : -
COGTA : 1487 87 :
Disaster Manzgement Crant 207 738 H -
COGTA - Groutille Sanitalicn X H 18,657 ¢ 168,957 ;
Sport & Resreation . 2188 ; 2366 241
Ksaghumuto Water vicrks : 108t 1051 ;
District Munieipafity: I - - o T o - 17,544 - -
Kwabutuza Munisipality MIG Trensfer : : : ; {5 . o
Other grant providers: 225 383 . 24.15!.4_ - 41,1417 41,147 48,447 65,413 | 99,333
i6e P 75 i : = 3 :
DESA-Csll Cenlre X ; 1,987 . - - : '
Vi Refunds ; 22,227 ! 41,17 41,147 48,447 65413 99,333
Cifer ; | 128 ) L - - ;
Total Capital Transfers and Grants 5 143,783 ; 128,334 195,704 | 271,948 . X 305,018 370,813 507,685 781,894
TOTAL RECEIPTS OF TRANSFERS & GRANTS 347,170 343,388 440,055 500,301 601,183 604,193 §48,133 $24,656 1,142,448
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DC29 iLembe - Supporting Table SA19 Expenditure on transfers and granl programme

Desciplion [ 2010114 2014112 Current Year 2012713 13f1d Macicn T:n " Réve.m & Expencituro
Temewars
& proussnd Audited Audited Audited Original - Adjusted Full Yesr | BudgatYear BudgetYear+1 Budget Year+2
3 ! Buicome Quicome Oulcome Budget | Budget Forecast 201314 #ias 201518
[EXPENDIRE: 1 ’ :
Op2rating expengiture of Trensfers and Grzals
Hatienal Government: 130,053 ; 236,981 26,802 257,564
ieoal Go 178,894 ABE 225040 HETIC
t25 1,845 1,250 ¢ 125D
T84 853 1000 1632
- E T2 ) - -
1541 1600 - -
27,800 e
35825 . 34,252 25964 -
Z817 -
:x] -
7463 2,743 -
3208 )
4375 4050 &7 7,400
E14 -
1A 2412 -
3,582 553 -
2 it -
173 13 -
- 3,083 -
43t 2,300 -
£52 L ; -
247 406 460 a0
15,145 - .
B £585 2,857 5800 4,865 4860
ot 162 : -
G : -
Sp aien Infrzstucine &0 18,045 1050 Hie:
. Frogram : 2070 H 7478
: 74 ‘ - : 1300
fenoli Beach H 33 5 N ‘
ambe Spalial Gevelopment Fian : : 204 H -
LED : 343 : 50 520 -
£ Roli svsrs ;' 3390 3,350 -
Scheels Mutdtion Programme 8800 SEC6 -
) Hizen § on Suneey 1,550 1,130
’ ] [ : 1,036 1,058
i : FXRE 213 - ’
H iz i : -
Brovincial Man ent Assist . : 222 ! -
District Municipality: ol - - - - ~ - - - -
[fingsri desecriphion] H T i :
Othor grant providers: 190 - 276 4,392 3,489 ; 3,469 - - -
COGTA: Revenus Enhascemsnit . L - -
i L : 4,105 2400 2,400
P 190 ; 215 7 1059 ; 1088 - - -
Total operaling expenditure of Transfers and Grants: © | 202,887 14,562 ; 287,917 28,352 296,478 ; 238,178
Capital exgenditure of Transters and : : i
Natlonat Government: S 125039 103,834 ¢ 52,197 208,644 ' 233,040 | 233,040 202,655 439,976 80,150
Munitipet litasttucture Grant (MIG) R T 7 8,798 105,001 151,202 | VTR 131,754 132,018 137419 146,435
cos and Infastuciure. ¢ . ! 356 6 2725 2725 155 1850 1,685
: 1932 21,562 36526 56576 | 7,114 g 7Ry 114,025 254,388 354356
d 1,444 1.556 : ;
; ; 1 5,044 :
LCIF {0WE) H : 2807 2,807 -
Walsr Seevices Cpeating Grant : 8,704 6,704 xR 6856 §358
EPWP s : ) 1,35 1,354 7 | - “
MSIG : : ; 781 i
KRG ; : : 13588 [
Provincial Goverament: : 2888 15,454 ¢ 14,101 12,305 ; 30828 30,829 2,166 ¢ 2411
Maesifization - COGTA ; i 167 12,733 12,365 10,811 10814 - -
Township devslopment grant : T _613 T FE )
Neroh Bsach Rescrt ‘ 4 ;
GOGTA oo ; 1287 : j
Diszster Managaman! Grznl ! : H :
COCTA - Groutiliz Sznitebion : : : ; 8o 18,957 : i
Spurt & Rearesion ; ‘ : 2,185 2256 2411
, HMaphumulo Waler works ; : 5 1,651 1051 : :
Replacemen! of Water Mains 14,188 11,6685 ’ .
Howedwe Water Works : ;
Refurbishrient of waste water works 1] :
Rehatililation of Infrasttuctors : 2,793 |
District Municipality: S - . ~ % - - - - 17,544 ¢
Ksalkuza Municipaliy MG Fransfer o : 75
Other grant providers: : - 7929 23,346 - 41,147 41,147 48,447 §5,413 99335 |
s ) vt R L A : : Lisdal
DESA-Cal Coniro - ] | 1,183 : : 5
Val Refunds P : 73% 16,261 Tt T BT 65413} W3
Hiwedive Towm Regendration L 2502 H i :
Talal capital expenditure of Transfers and Grants 156,027 126,617 190,243 305,016 305,018 370,813 - 507,585 751,894
1OTAL EXPENDITURE OF TRANSFERS AND GRANTS 352913 341,128 452,160 506,301 ; 504,193 601,193 649,133 824556 0 1142448
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DC29 iLembe - Supporiing Table SAZ0 Reconciliation of transfers, grant receipts and unspent funds

2013714 Medium Term Revenwe & Expenditure

Description Ref 2009/10 2040111 201412 Current Year 2012113
Framework
R thousand Audited Audited Audited Original fusted Full Year Budget Year Budget Year +1 Budget Year +2
Outcome Cutcome Outcome Budget Budget Forecast 201314 201415 201518
Operating transiers and granés; 13
National Government: _
qinning of s yeer . 1,636 : ;
Current year receipie 160,346 180,444 236,961 265,807 257 541 257 541 218,340 - 315,772 360.554
Conditions met - transferred to revanue 158,740 "736,961 | 266,602 257,544 257,541 77830 3e1T2 360,554
Conditions st lo be met - transfereed to Habiities BB " N . T
Provincial Government:
Balence vnspent & beginaing of the year 45,303 37,063 25,087 7,250 16,238 15,238 :
Current yaat receipls 1 28.7e7 | 877 18,930 18,930 - 1,200, -
Conditions met - trensferred {0 revenue 30,408 ; 25,984 7,250 35,188 35,168 - 1,200 ¢ -
Conditions still to be met - wensfened o zbiities 7105 K o B T T
District Municipaity: ’
Balance unspent &l boginning of
Current yaar recsipls
Conditions met - transferred to revenus - o - - . " B ~
Conditions sl tc be met - vansfered to fabiities ' B N
Other grant providers:
Balance unspenl al begloning of the year . 1001 1T AT
Current year receipts 2960 - 273 A 0s 4260 3468 3,469 - -
Conditions met - transferred to revsnue TG TUTTTRERT T ager | 4T
néttiens st - transferred to fiatilities AT | 17 - ‘
srating fransiers and grants revenue 203388 715550 67807 aganz brf ol 316.872 360,554
Tolal operating fransfers and grants - CTEH A 7Y N 7 S - - o
Capifal transfers and granis; 1.3
National Government; ) .
Balance unspent at beginning of the year 4,081 24928 8,258 ; . :
Current yaar recelpts 421,195 ¢ 111,867 144,539 153,068 233,040 233,044 302,656 . 438,976 | 680,150
Conditions met - transferred to revenue 142339 194,286 152,797 17 153,068 333040 23304077 302,658 ¢ 432,976 680,150
Condilions sfill to be mel - tanslerad 1o Tabibies 2538 1568 I e - :
Provincial Government:
Balance unspent al baginning of ihe year 4,278 13,432 14,10 12,305 23,714 23,714 . :
Current year reeaipts 33,500 10,231 7,145 | 7.145 2166 : 2,286 ¢ 2413
Conditions met - transferred to revenue 21,444 5538 4,101 12,305 30,829 30,829 2,886 2,256 2411
Conditions stil o De mel - transferred 0 abilities 16,333 R ' B [ e
District Municipality: i
Balance unspent et baginring of the year :
Current ysar receipts 17,544 - -
Conditions met - transferred to revenue - i - - - - - T
Conditions stif to be met - transferred to liabilitles :
Other grant providers:
Balance unspent at baginning of the yoar 4,085 j i
Current year receipts : 19,261 44,147 48,447 85413 | 99,333
Conditions met - transferred to revenue z = 33346 - IERT AN 48,447 65,413 . 99,333
Conditions siilt to be met - iransferred to liakilities ; : : o i
Tolal capital fransfers and grants cevenue 143,783 - 128,334 - 180,243 165,373 305,016 370,843 507,68 84,894
Tota! capital fransfers and grants - CTBM P 16,274 10,134 ° - - - _ - .
TOTAL TRANSFERS AND GRANTS REVENUE 347,170 343,688 458,160 443,725 601,193 601,183 649,133 : 824,656 : 1,142,448
TOTAL TRANSFERS AND GRANTS - CTBM 54,103 47,280 R o - - o o -
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DC29 iLembe - Supporting Table SA21 Transfers and grants made by the municipality

201314 Medium T R &E: i
Dascription Ref  2808i10 2840041 201142 Current Vear 2012113 cdium torm Revehue & Sxpendiure

Audited Audited Audited Original Adjusted - Fufl Year Pre-avdit Budgel Year EBudgetYearH Budget Year +2

R thoysand Cutcems | Quicome Qutcome Budget Budget : Forecast outgonte 2013114 2014158 2015118

Cash Transfers 1o other menicipalities .
RwaDykura Municipally - Resforation fa beachss 1 : 4,800 4,200 4,800 4800 - -t -

- 4800 TAgnn qgoe’[ 4800 e T

ot Cash Transfers Yo thun

Cash Transfess to Entities/Other Extemnal Machanisms
fovalukuza Municipality - Restoration fo beschies Z

Tolal Cash Transfers To EntilieslEms’ e

Cash Transfers to other Organs of State
KwisDukuzs Municipality - Resioration to beaches 3

ot Gash Transiers To Oilvr Organs OF State: L - o .

Cash Transfers to Oruanisations
Siza Weler

o
‘o
=1
=]

1,516 1,518 1,516 1,609 1,720 . 1,858

ToTaT Cash Tramsters To Grgiigaiions T T - 1500 1516 1,546 TR TR TR T

Cash Transfers to Groups of Individuals
Indigenfs
ViF Toilets

[

48,811 21,281 21,281 21,281 23,684 24,962 ¢ 26,658

T et 27,261 PR 24962 26,958

Totarcash Translers To Groups Of Individuals: - 2 _ UERE
33,597 33,587 33,587 25,284 26,682 23,818

TOTAL CASH TRANSFERS AND GRANTS 5 - ~ 48,511

Non-Cash Transfers to other municipaiifies
isert descaption 1.

Total Non-Cash Transfers To Municipalities; o = e

Non-Cash Transfers to EntitiesfOther Externai Mechanisms :
Kwaliikuza Municipeily - Restoration fo beaches 2z

Tntal Non-Cask Transiers To Enfities/Ems’ T ] -

Non-Czsh Transfers to other Organs of State :
KvizDukuza Municipality - Restoration to beaches 3

Total Non-Cash Transters To Other Organ__:_a‘__vf?_f State: — e

Non-Cash Grants to Organisations
KwaDukuza Municipality - Restoration fo beaches 4

Total Nou-Cash Grants To Urganisations™™ ‘ - . “ - A

Groups of Individuals X : . :
Indigents 5 : : 5610 : 6,534 6,534 6,53 756 783 820

Total Non-Cash GrEnts To Groups O mdivitudls: - o - 5,510 6,334 §,334 5,534 756 TR 320
TOTAL NON-CASH TRANSFERS AND GRANTS : - - -~ 5,610 6,534 | 5,534 6,534 756 83 | 320
TOTAL TRANSFERS AND GRANTS 6 : - _ 48,311 1,810 40,131 40,131 40,131 26,040 - 27,485 | 26,636
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DC29 iLembe - Supperting Table SA22 Summary councilior and staff henefits

Summary of Employee ang Cotncillor remunesatien Ref 2008110 001 P 20012 Cusrent Year 201243 20114 Hedium Tesn Revenus & Expenditure ‘
: Framework
R thousand Audited fudited  Audited Origina! Adjusied Full Year Budge! Year  Budgst Year  Budget Year
Outgeme Outcome . Outcome Budget Bedgat Foracast 20130144 +1 207415 42 2015/16
1 A i3 . C 3 . £ F G H 1
Councillors (Politjcal Office Bearers alus Other)
Gasic Salaries and Wa 3518 1,954 2,280 2,280 2,280 2478 2,858 2,867
Pension &rd UIF Congr 284 167 ¢4 154 404 20¢ 228 241
\ 49 - - - - - -
794 812 248 1038
148 166 194 2GR
Heusina Alle 56¢ 680 Ted £33
Cither be §23 1,852 1.828 1821
Sub Total - Councitiors 6,685 Ay 6,33 5,559
% increase 4 124% {10.7%) 16.7% - - £.4%
Senfor Managess of the Musicipatity z
Basic Sz 7058 3,569 3,150 3.658 1828 B4 Lo 4612 4,658
ion and UiF Confribuwtions 1,478 844 84 é 3 3 -
&l Ald Contrisutions . 2 - - - - -
2312 406 .o - - - - -
52 - - . - - -
3 897 751 6 265 728 793 853
3 - - _ -
3 i3 235 5 1 4z 45 48
Faymen - - - - -
Long s&l . - N _ - _
Sostradrement i £ & - - - - =
Sub Total - Senior Manzgers of Munielpzlity : T 5T SR 47T R X T4 EER FF T TEarg T UBAEETTTTT 5 850
% incresse 4 {56.6%) {14.5%) - 1216% 7.5% 7.5%
: Other Mupicing
Basic Sslaries znd 45,333 55,288 B}, 220 &7 350 72832 72,85% 76722 84,126 60,870
Pansion and USF Co 4,307 4,862 12,862 9019 2,652 8052 G440 10,037 | | 10,840
tadical fid Contritutions 2213 2550 3538 4,474 4,471 4£.85¢ 8,372 5,802
Ovartime 74 5229 5109 4,785 4,551 4,551 4,520 4,383 4,712
Ferformzncs Borus . - - - - - E - - -
Wotor Vshicls Aliowance 3. 512, 580 2574 3085 3,057 3,057 278t 2,887 ° 3122
Cellphone Allow 3 4,538 ¢ 853 - - - - - -
Housing Alloy 3 - 453 a7 547 542 553 600 - 648
Gter benelits and aliow: 3. 4356 5,019 7420 6,104 5,861 6,081 733 - 6,519 ‘ 7,041
Payments in fsu of leave : 1,494 2,569 7,50 2577 2,605 2437
tong sezvice awards 468 300 200 o o 323 38’
Poctrstirament benefit obligetions G : 1,050 - 1,656 1050 1128 1,213 . 1,310
Sub Totat - Gther bunicipal Staff ; 61,084 74,371 - 7154 97,568 1045827 TG4 TEEE T 118,348 127,640
% Ineresse 4 20.2% 11.2% 12.4% 0% - 8.0% 4.8% 8.5%
Total Parent Municipality T Tre28 T BsGee 96,5307 T 108,947 15348877 413168 124,511 156,878 141,348
T 8% 135% 125% & - [ A X T ¥
Board Members of Entities
Basic Salaries and Wages
Pansicn and UIF Contibuticns
Wedical At Cortributions :
Overtime :
Performance Bonus
t/oter Vehicle Allowance 3
Cellphene Allowance 3
Housing Allowsnces : 3 !
Other benefits and aflowances 3 :

Board Fees - 168 418 532 482 550 550 600 - 860 ; 889
Paymants in ey of leave ; i : :
1ong service awerds

Postrelrement banshi cbligations D6 i - :
Sub Total - Board Mambers of Entities A T ig 532 432 550 530 £00 5557 689
% increase 4 ‘ 284.6% 2.3% (8.4%) 14.4% - 84% B3% 6.0%

Senior Managers of Entities
Basic Saleries and Wages
Pension and UIF Contributions
Medical Aid Confributens
Overtime

Perfermanes Bonus : : : X :
Hotor Vehicle Aflowance : 208 201 750 -

Cellphane Afiowanca :

Housing Aficwances

Other bensfis and allowances
Payments in liew of leave
Long setvice awards
Postvetirement benefit bfgations LB : : :
Sub Total - Senior Managers of Entities : o 7 PR N X T 1,584 EE:1T] [ A
4 . - 218.1% T26% (48.59%) - {18.5%) 2.0%

504 1,011 3,131 : 1,984 1,584 1,817 : 1,660 ¢ 1,749

[XRrT Ry X
'

137 -

% increase

Other Staff of Eqtities
Basic Safaries and Wages
Pension and UIF Coabibuliens :
Wadical &id Confributions : i :
Gusrlime : : :
Parformance Bonus
Moator Vehicle Allowance
Celiphone Aflowance
Housing Allowances
Cther benefils snd aliowances
Payments in lieu of leave
Long service awerds
Post-refirament benefit abligations 3

Sub Total - Other Staff of Entities o e
% increase 4 . -

2795

1570} 3,814 2,418 ¢ 3,963 3,965 3283 - 3,360 ; 3,551

(AR AN ERrE}

Y TR X 3568 3,283 3,
(35.6%) 64.0% - (17.2%) 2.0%

5760 ESW0 6,500 5,500 . 5,650

Tolal Municipal

LA WANCES & BENEFITS ; :
TOTAL SALARY. ALLD EFT 718,034 BT854 103,428 115,728 119,668 119,868 130,077 136,528 141,331
% increase 4 L b 17.4% 2% 3% - 8.T% 5.8% 7.8%
57 72,514 81,364 97,461 108,208 142,780 112,180 122,882 128,785 - 138,999

TOTAL MANAGERS AND STA




DC29 iLembe - Supporting Table SA23 Salarles, allowances & benefits (political office bearers/councillors/senior managers)

Disclosure of Salaries, Allowances & Benefiis 1. Ref Satary Contrlbui!ons. Allowances . PeBrZ);li:;aer;ce fekind henefis | Total Package
. Mo.
Rand per annum 1. 2.
Councillors . ;
Speaker i 543,008 - - 543,098
Chief Whip - - - - -
Executive Mayor 1, 733,278 - - : 733278
Deputy Executive Mayor 1" 582,897 - - 582,897
Executive Committee 3 1,367,220 - - - 1,357,220
Total for all other councillors . A 3,203,220 169,666 - 3,372,888
Total Councitlors o &30 5A1eT2 169,560 - 6,580,382
Senjor Managers of the Municipality 5 _
Municipal Manager (Mhd) 1 1,107,206 . - 38,945 - 1,145,151
List of each cffical with packages »= senior manager : .
Dirgctor Finance 1. 795,840 10,427 174,596 080,957
Director Corporate Services 1 795,840 10,421 174,696 880,857
Director Corporate Governance i 795,840 10,421 . 174,696 880,957
Director Technical Services 1 795,840 10,421 174,696 480,957

Total Senior Managers of the Municipality 4,250,564 41682 : 737,731 - 5,069,977
A Heading for Each Enfity S8
List each member of board by desigaation : .
Bongani Linda - Chairman 140,000 140,000
Riaz Meer - Sub-Committee Chairman (Finance) 120,000 120,000
lan Destiefts - Sub-Commitiee Chaimman (investments) 120,000 120,000
Phindile Mabaso - Sub-Committee Chairman (HR} 120,000 120,000
Ms. Jane Wiltshire - Sub-Commiltee Chairman 100,000 100,000
Total for sunicipal erites B0 - e00, " - - | eingE)
TOTAL COST OF COUNCILLOR, DIRECTOR and EXECUTIVE : 0, 35 1131028 211,342 . 73773 o 12,269,350

REMUNERATION
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DC29 iLembe - Supporting Table 8A24 Summary of personngl numbers

Summary of Personnel Numbers Ret 2044112 Current Year 201213 Budget Year 201314
- Permanent Contract - Fermanent Gontract . Permanant Conlract
Number 1,2 PosHions Positions Positions
employees = empioyees employses employess . employees . employees

Municipal Council and Boards of Municipal Enlities ) ’

Councilors (Pofiticat Office Beaters plus Ofher Councillors) ' 30 Ed 30 3¢ 36 30

Bogrd Members of municipal on 4 7 7 7 7 7 7
Municipal employaes 5

hunicipel Manager &nd Senicr Managers 3 8 a8 15 g & 2

Oter Managers 7 pic 73 24 : 2% 27 ] #

Professionals 32 28 4 47 47 - 171 168 3

Finance 26 18 ) p&] 3 92 g2

Spatialfiovw planning i : i 7 2 i 4 3

information Techinology 7 7

Roatls )

Figchicity

Veler 85 . 65

Sanitalion

Refuse

Gifier 11 0 t 22 22
Technicians 62 53 g 75 7t z 14 2 2

Finance 1 1 i ’ i d H

Spatialfiovin planning i 1 .

Information Technology 2 e Z 7.

Roads 3 3.

Eleciricity Z: Z Z Z :

Water 20 . 40 it % 12 12

Sanifation 81 g 8. g :

Refuse . : : :

Other 2. 21 7 3% ko 1 1
Clerks {Clerical and adminisirative) 138 7% &4 185 62 3 12 18 3
Service &nd sales workers i i 15 - it 2 22
Skilled agricuhural ead fishery workers 3 3 3. 3 3 3
Cralt ang related frades . 3 35
Plant and Mzchine Operators €5 . £6 4 85 65 : 61 81
Elementary Occupations 156 : 185 i 170 70 191 199

TOTAL PERSONNEL NUMBERS T e TEI TTEETT 1 810 52 T8 G G
% increase : 13.8% 40.7% (50.6%) 13.3% i5.2% - -
Total municipal employees headcount (8,10 506 378 ; 128 580 532 48 712 613 99
Finance personnel headcount 8,10 : : ‘ :
Human Resources persarnet haadount 8,10 9 8 3 §: 8 1
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DC29 iLembe - Supporting Table SA31 Aggregated entity budget

Bescription g 200010 . 2010011 2091442 Current Year 2012113 2013114 Mecium Trfr’;?nz‘ifrz“e & Expenditure

R million Audited Audited Audited Original ' Adjusted Full Year Budget Year Budgsl Year +1 Budgel Year +2

Qutcome Qutcome Qutcome Budget Budget . Forecasl 2013144 2014715 2043506

Financial Performance i ) ;

Properly rates

Senioe charges

investment revenue :

Transfers renognised - opsralional : 11,863 E¥2 31,318 8,734 34619 3818 8,145 84975 16,761
Ciher own feYenrUe : 560 1488 3,617 2873 3734 3734 7.560 5,077 5,142
Coniribulions recognised - capital & contributed assels : - : :

Total Revenue (excluding capital transfers and contribulions T R 3t BT s T 17 15
Erifloyss cosls 566 2442 6,082 6,782 5,850 5,940 4,500 5000 5,300
Ramuneration of Board Members 105 48 523 - 550 550 800 - 30 56%
{iepreciation & assel impairment i) - - - - - 800 €00 836
Finante chames - - - - - - - - -
Materials and bulk purchases - - - - - - - - -
Transfers and grante 9,289 4,745 13,488 - 23,060 23,060 - - -
Cther expenditure : 2,085 4748 5,608 4,625 5,793 5763 10,405 B.753 8278

Total Expenditure - R By 35 T S

Surplus/(Peficity I 0 w9 - - - - o -

Capital expenditure & funds seurces

Capital expenditure
Transfers recognised - operationsl
Public contriutions & donalions
Boreowing
Iniernally generated funds

Total sources - - - - - - - - -

Financial positien : : :

Total cuirent assets : 18,606 27,660 3,909 4,080 5,080 5,080 £.5950 8,500 £,580

Total non current assels 414 27,298 79,258 38,615 36,015 36,015 36,712 38410 35,408

Total current iabilitizs 17,975 28824 G156 10,0600 19,600 18,000 5400 5,000 5,000

Tolg! non current lisbilities - - - - - - - - -

Equity 1,045 26,132 24,010 30.085 31,095 31,095 37,662 39,910 40,988
| H

Cash flows i _ : :

Met cash from {Used) operating 15,671 8,711 {23,742 2,057 3,057 3067 830 570 1060
Met cash from {used) investing - . - - - - - - - -
Net cash from {used] financing H . - - - - - - - - -
Cash/cash equivalents at the year end 16,974 25,685 1,943 4,600 5000 5,000 5,830 6,400 6,500
i ! ! ! !
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DEC29 iLembe - Supporfing Table SA32 List of external mechanising

Monetary velue

Giva Water

. Period of
External mechanisn vry  asreement “Expiry date of service o0 omant 2
h“{;s e ' Service provided  defivery agreement or R
. ' copiract
Name of organisation Number R thousand
Yig 30 Waier znd senitation to catlain areas within Hermbe District 1.600
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DC29 iLembe - Supporting Table SA3da Consolidated capital expenditure on new assets by asset class

Description

A thousand

Ref

Audiled

2009/10

Quicome

20161

 hadited
Outcome

201112

sudited |

COutcome

Current Year 2012113

Original
Budget

7 Adjusied

Budget

) -?ull Year

Forecast

201314

Framework

+1 2044115

2013714 Medium Term Revente & Expenditure

Budgertﬂ‘{'ear Budget Year  Budget Year

+2 201316

Capital expenditure on new assels by Asset ClassiSub-class

infrastructure
infrasiructure - Road transport
Ragds, Pevements & Bridgss
Storm waler
Infrastructure - Electricity
Generation
Transmissica & Reticulstion
Street Lighling
Infrastruchure - Waler
ams & Resarvolrs
Waler purification
Reticutaiion
infrestructurs - Sanigtion
Reticifation
Sewerage purification
infrasteuciure - Other
Waste Managemsent
Transportation
Gas
Oiher

Community

Parks & garders
Sportsfietds & stadia
Swimrning pools
Community halis
Libraries

Recreational faciliiies
Fire, safely & emergency
Security and pelicing
Buses

Clinics

Museurns & Art Gallerigs
Cemeleries

Sociat rental housing
Cther

Heritage assets
Buildings
Other

Investment properties
Housing development

Olher

Other agsets

General vehicles

Specialised vehicles

Plant & equipment

Comgputers - hardware/gquipment
Furmiture and other office equipment
Abatfoirs

Markels

Civic Land and Buildings

Other Buildings

Olher Land

Surplus Assels - (Invesiment or Inventory)
Other

Agricultural assets
List sub-class

Blological asssis
List sub-cfass

Intangibles
Computers - software & pragramming
Other (fist sub-class)

137,273

o
&

113,448
23,425
23,825 -

95,253

85,328

3
© o o,

o o o
"L
£

I
N

48

Aa
L3

207 586

ot

150

206,105
23,668
73.668

1,776

1,776

7,058

mmages

232551 ¢
WAE
418 -

2728

2725

273,693

232,551

232,551
38418
38418

2,728

27E5

6,181

295,814

238,253

228,263
55,275
55,276 °

2,085

2,085 .

19,274

422,557

412,802
6,838

6,698

628,749

§22,168
4,385
4,368

1,665

7,058 :

6,191

6,191

18,271

15,281

25,039

19337

22,445

179

17,779

21,865

g

1,892
3993
§58 |

8528

501
216
425

19,837

17,300 -
5,146

657

18,300 |
6,307 |
164 |

3t |

697

6,300
5,307
164

3

Fig
17,670 .

60
2015

1420 ,

10,000 :

19,000

40,068

10,000

1,664

1,664 |

4,065

819

848

4,065

819

Total Céﬁitai Expendiiure on new asseis

1

152,646 -

120,354 |

226188 |

264,083

297,664 |

248

287 664

340,755

435672 ¢

642,007
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DC2¢ iLembe - Supporting Tabie SA34b Consolidated capital expenditure on existing assets by asset class

Description Rt 200910 201011 2014RD Current Yoar 2012113 2013/14 Medium Term Revenue & Expenditure
Framework

2 thousand Audited Audited ~ Audited Qriginal Adjusted Full Yzar | Budget Year :Budget Year +1 Budyst Year +2
= Qutcome Quicome . Outcome Budget Budget Forecast 20434 0 201418 261516

Capital expenditure on renewel of existing 2ssets by Assel Class/Sub-class |

Infrastructure : - 20,084 e 1,59Q - ?7,7076‘1 o 1,061 11,400 16,600 . 44,000

Infrastructure - Read fransport . - _
Foatls, Pavemenic & Biidyss ‘
Starm wafer

infrestructure - Elecingity - -
Gengraficn
Transmissive & Rsticulaiion
Strest Lighting : : . ;

Infrasiructure - VWater : - 16.335 - 1,500 1061 . 1661 11,400 16,600 - 44,600
Dams & Resersoirs : ‘ :

Waler purification . ; : :
Reticulztion ’ . 16,335 ¢ 1,500 - 1,081 1,06t $1,400 16,600 44,000

Infrastructurg - Sznitation : ‘ - 3,748 - -
Reticulation ; 3746 7 : :
Sewerags purilicalion : : : I

Infrastucture - Other Co B -

Waste Management : : { : :
Transporation 22 ; l : ;
Gas

Other

e

Community - -
Paris & gardsns e e
Sponisfiisids & stedia

Swimnting peols

Communily halls ! : : )
Libraries : H ) _
Recreational facilites . : : : :
Fire, safety & emergency

Securily and pelicing

Buses ST
Clinies :
Museums & Ari Galleries

Cemeteries

Social rental housing : 8 : : : { . ;
Cther : ; ;

Heritage assets : - -
Buildings ‘ : i
Other

Investment properties : : -
Housing development : B ‘
Other { : : ;

Cther assets | - ;
General vehicles o : i : :

Specialised vehicles RN - - - - - - - - -
Plant & equipment ‘ H ! ]

Computars - hardwars/equipmant o : } 380
Fumniture and other ofiice equipment ! : :
Abattoirs Cod : :
Markels co [ ! : i !
Civic Land and Buildings oo i : : : : i
Other Butldings ; : i :
Other Lané b
Surplus Assels - investmant of Inventory) . H ; :

560 | 560

Agriculural assets | -
List sub-class ;

Siological assels . - B S O U N
List sub-class : ; ! ; ;

Intanaibies C -
Compulers - sofiwara § programming ; ;
Other (fist sub-class)

- 1,880 1821 1an 11,700 ; 16,600 - 44,000
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D29 iembe - Supporting Table SA34c Consofidated repairs and maintenance by asset class

2013014 Medivm Term Revenue & Expenditure

Description Ref 2003/10 2050131 ikt Currant Year 2012413
: Framewark

Audited Audited Audited Griginal Adjustad Fult Year Budget Year ‘Budget Year +1 Budgel Year +2
. Gutcome Cutconie Outcome Budgst Budget Forecast 201314 2014115 2015116
Repairs end meintenance expenditure by Asset ClassiSub-class

R thousand

Inirastructure : 20,673 14458 7,081 _____32,!‘,‘:6 35,983 25,983 ) 15,170 . 15,333 18,308

frfrasiucturs - Road vanspor - .o - - - - - -

Foeds, Pavements & Eridges

Storm water
Infrastuctura - Electricity - - - - - - - - -
Censralion
Treasimission & Reticulalion
Slrest Lighting :
nfrastruciurs - Watsr : 15833 91,144 5,008 28578 27,294 27,504 13,230 14,222 19,360
Dearms & Resersolrs
Water puification
Feticulelion : 15,933 11,144 E 15,008
315 2073
5} 2073

2% 7,294 13,230 14,222 . 15,380
439 2,689 2,560 273
Z

Infrasiicture - Sanitaton : 4,740 z
59 2,689 2,540 ° 2,738 2,948

3
Raliculation - 4,740 331

Sewerags punication

Infrastuetrs - iher : - - - - - - - . ,
Wesle Managemen! :
Transporiation 2
Gas

Cliier

]

Community - - - - - - - - -
Parks & gardens | T . T : ' o
Sporisfields & stadia
: Swimming poois ‘
: Cormirnunity halls | ; . . i
Ubraries ;
Recreaiions! facilites
Fire, salety & emergency
Spcurity and policing
Buses 7 |
Ciinics
Museums § Art Galleries
Cemeleries
Social rental housing T8 ; : H ;
Qther - o s e : !

Heritage assefs ; - - o - =
Buildings
Gther E]

{nvestment properties - - B - - ) - - - _ _
Housing deveiopment . ' : :
Other

Other assels i - - 1,383 5,250 4,937 4,937 5,160 6,622 | 7,152
General vehicles LT 588 a1z egg [ 3 075 1,161
Speciatised vehicies ; . : _ i -
Plant & equipmsnt Lo 318 ! kit 318 400 | 430 454
Computers - hardwarefequipment : ; 21 3810 2780 2,760 4,050 £356 ¢ 4,702
Furpiture and other office equipment : ; 114 H H ] 10 :
Abatioirs : ; :
Markets

Givic Land and Buildings t :
Other Buildings Co | 560 700 ; 760 700 700 | 743 | 513
Other tend : . : ;
Sutplus Assets - (lwsstnent o Inventory) H . : : : i
Otrer : ‘ B 80 150 :

Agricultural assets -0 o] o -
List sub-tlass [ :

Biological assets . - - - - - . - B
List sub-class : : : : : :

- 1,036
i .

Intangibles
Computers - software & programming
Other (fisf sub-class)

#ezt| 21,93 73575

WETE | sdAse . aunaoni  areed L a49nt

i‘otai éc}:;r’s and Mam enance Expenditure
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DC23 il.embe - Supporting Takle SA34d Consolidated Depreciation by asset ciass

Description

R thousand

Ref -+ 200810

L0 Audifed

Ouicome

20t0H1
Audited
Outcome

2011412
Audited
Qutcome

Grigina!

Budget

Current Year 2012043

Adjusted
Sudget

Fult Year
Foracsst

2013114 Meadium Term Revenue & Expenditire

Budget Year - Budget Year ; Budget Year

201354

Framevwork

+1 2014115

+2 201516

Deopas

Infrastructure

Infrestructurs - Road Yenspert

nis & Eildues

Starm vesler

Infrastrusiure - Elsciiciy

Cerieration

Transonssion & Palioul

Sirzet Lighling
infreseucture - Walse

Derns & Fesersols

Walter puriiication

Retizvlslion
infrestruciure - Saniiaton

Baliculstion

Sewerage purieziicn
{nfastuclure - Other

Weste Management

Trensporialion

Gas

Gther

Community

Parks & gardane
Sporishelds & stadis
Swaniming pools
Comnsmity nalls
Libraries

Recrealiona! tacllites
Fire, satety & emergancy
Securly and policing
Buses

Clinice

Musaums & At Galleries
Cameteries

Socisl rental housing
Gther

Heritage assels
Sulidings
Other

Investment properdies
Heusing devalopment
Olher

Other assets
Goaneral vehicles
Speciaslised vehicles
Flart & equipmeant
Cornputers - hardware/equipment
Furniture and clher office equipment
Abateirs
Markels
Civie Land and Buildings
her Buildings
Other L and
Surplus Assets - {Invesiment ar nventory)
Other

Agricultural assets
List sub-cless

Biclogical assets
List sub-class

Infznuibles
Comptiters - softweare & pregramming
Gther {tease amortization)

14,506

12,711

17,562

9,037 -
4,574
4574

11,080

11,080

831

1,631

12,654

12,034
5536

5536

A3

5,680

7873

7,673

24,864

17630

17,036
1534
1834

30

17,030

7,050
7824
7,834

2nt

15858
7,15 -
7,456 |

15,859

15,859 ;
7,265
7,285 -

23,154 °

23,770

16,281

6,281
1.488
7.489

o

5,302

6,734

6,256

8,674

6,856

6,856

8,089

6,246

8,486

466

161 |
542 |
278 |

7
258 |

1,043 |
203 ;

611 ;

722
241

24

481

1,001

334
1,001

334

B87

535

1,022

34t ]
1022 :
34t

631

5450

73]

341
1022
341

681

5456

933 ¢

A

033
31

622 !

4978 ¢

952

7
4952 |
317 |

634 |

5015

977

326
a7
326

651

5210

182

334

800

700

182 ¢

241

334

341 -

341

800 |

700

§00

ﬁ;ial Depreciation

1

19,626

24068 |

33,360

34,060

34,060

31,600 ¢

32,100 |

32,836
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DC29 il.embe - Supporting Table SA35 Consolidated future financial implications of the capital budget

Vote Descriptien

R thousand

Ref

201314 Medium Term Revenue & Expenditure
Framework

Budget Year Budget Year +1 Budget Year +2

2013114 2014135 2015/16

Forecast _

2016M7

Forecasts

Forecast

201718 201819

Forecast

Present value

Capital expenditure

Voia -
Vota 2 -
Vole 3 -
Vote 4
Vole 5 -
Votg b -
Vote 7 -
Vole d -
Volg §-
Voie 10
Vole 1
Vote 12
Voie 13
Vote 14
Vele 15

BUDGET & TREASURY
CORPORATE SERVICES
CORPORATE GOVERNANCE

- OFFICE OF THE MUNICIPAL MANAGER

PLANNING & DEVELOPMENT
TECHNICAL SERVICES
TECHNICAL SERVICES
INAME OF VOTE 8]
[NAME OF YOTE 9]

- [NAME OF VOTE 10}

- [NAME OF VOTE 11]

- [NAME OF VOTE 12)

- [NAWE OF VOTE 13]

- [NAME OF VOTE 14]

- INAME OF VOTE 15]

List entity summary if applicabie
Total Capital Expenditure

Fuiure eperaticnal costs by vote
Vote 1- BUDGET & TREASURY
Vote 2 - CORPORATE SERVICES
Vote 3 - CORPORATE GOVERNANCE
Voig 4 - OFFICE OF THE MUNICIPAL MANAGER
Yote 5 - PLANNING & DEVELOPMENT
Vot 6 - TECHNICAL SERVICES
Yote 7 - TECHNICAL SERVICES
Voie 8 - INAME OF VOTE 8}
Vote 9 - INAME OF VOTE 9
Yote 10 - [NAME OF VOTE 10]
Vote 11 - [NAME OF VOTE 11]
Vote 12 - [NAME OF VOTE 12]
Vole 13 - [NAME OF VOTE 13]
Vote 14 - NAME OF VOTE 14]
Vole 15 - [NAME OF VOTE 15]
List entity summary if applicabie
Total future operational costs

Future revenue by souice
Property rates
Property rates - penalties & collection charges
Service charges - electricity revenue
Service charges - water revenue
Service charges - sanifation revenue
Service charges - refuse revenue
Service charges - other
Rental of facilities and equipment
List olher revenues sources if applicable
List enfity summary if applicable
Total future revenue

17,000
7,086
2,404

10,000
818

10,000
848

3RI485T T T4mp a7z

688007

Net Financial Implicéiiﬁﬁé.

/2455 dsa2m2

Tess007i
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Quality certificate

i M.D NEWTON, municipal manager of ILEMBE DISTRICT MUNICIPALITY,
hereby certify that the annual budget and supporting documentation have
been prepared in accordance with the Municipal Finance Management Act
and the regulations made under the Act, and that the annual budget and
supporting documents are consistent with the Integrated Development Plan of

the municipality.
Name: V.D NEWTON

Municipal manager of ILEMBE DISTRICT MUNICIPALITY

Signature:

Date: 22 May 2015_
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ANNEXURE B

COMMENTS BY TREASURY ON THE 2013/14 DRAFT BUDGET

1. KEY OBSERVATIONS AND FINDINGS
1.1 Gompliance with Municipal Budget Reporting Regulations (MBRR)

Provincial Treasury (PT) has made a note that the municipality has prepared the budget in
the prescribed format as required by Regulation 9 of the MBRR.

1.2 Credibiiity of figures

There were minor discrepancies noted in the audited outcome figures completed in the A
Schedules in comparison to the audited Annual Financial Statements (AFS) figures from
2009/10 to 2011/12. The municipality is required to correct this.

Response: This has been adjusted accordingly, figures that are consistent with the Annual
Financial Statements have been popuiated in the A schedules. The adjusted budget figures
have been populated according to the B Schedules that were submitied to Provincial

Treasury in February.
1.3 Sustainability of the municipality

Revenue and expenditure management is fundamental to the sustainability of the
municipality. If is noted that iLembe District Municipality has budgeted for an operating deficit
for 2013/14 and 2014/15 financial years. This is an indication that there are financial

imbalances that need to be addressed.
The following pose a risk to the health and sustainability of the cash generating assets:
The municipality’s inability to generate surpiuses over the MTREF;

The inadequacy of the budgeted Repairs and maintenance and Renewal of existing
assets.

It is imperative that the municipality approves a budget that promotes sustainability of the
municipality and does not budget for a deficit.

Response: This has been addressed on the final budget that will be tabled at Councit for
approval and adoption. The municipality has made use of vat refunds in order to fund the
internally funded capital projects as per the best practice by National Treasury.

1.4 Funding of the budget

Uncertainty on whether the budget is funded or not, due to the operating deficit that is
budgeted for.

Response: The municipality has revised the budget and has budgeted for an operating
surplus.
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1.5 Operating Budget
PT raised a concern on a municipality being increasingly reliant on grants.
Response: That is currently beyond the control of the municipality.

1.6 Asset Management

In terms of National Treasury's guideline, at teast 40% of the capital budget must be
allocated to the renewal of existing asseis,

Response: Currently, renewal budget is about 3.6%, this will have to be reviewed in line
with the operations and maintenance plan in order to ensure that existing assets are taxken
care of, maintained and renewed as and when required.

1.7 Service Delivery

The Basic service delivery measurement Table A10 has not been fully populated by the
municipality as the municipality only populated data for services which it is providing.

The municipality's draft SDBIP did not include monthly projections of revenue to be collected
by source and operational and capital expenditure by vote.

Response: Information has been requested from the local municipalities and this will be
populated for the final submission to Council.

The monthly projections of revenue to be collected by source and operational and capital
expenditure by vote, was included in the documents submitted to Treasury when the draft

budget was submitted in April 2013.

2. OPERATING BUDGET
2.1 Operating Revenue Framework

Service charges (Water)

PT has raised a concern with how the revenue forgone has been disclosed (10 ki instead of
6 Kkl

Response: Revenue forgone has been disclosed as per PT's comments.

Service Charges (Sanitation)

An amount of R430 000 that relates to free basic sewer has been disclosed as revenue
forgone instead of transfers and grants.

Response

30



This has been addressed in the final budget which will be tabled at full Council at the end of
May 2013.

Transfers recognized - Operating

The municipality has included operating grants that are neither reflected on the Division of
Revenue Bill (DoRB) nor the Provincial Gazette No. 921 nor supported by written
confirmation from the grants providers.

Response

Grants not appearing on the DoRB have been removed from the final budget.

2.2 Operating Expenditure Framework -

Employee related costs

PT: Based on the 2011/12 audited outcomes and the number of senior managers reflected
in Table SA24, the salaries of senior managers of the parent municipality in Table SA22
were understated in the 2012/13 adjustments Budget. Conseguently the basic salary of
senior managers appears to have increased by 132.6 percent. The municipality is requested
to populate the budget Tables accurately.

Response: The budget tables have been accurately populated. The budget for senior
managers’ salaries was adjusted downwards during the adjustments budget process was
due to the fact that the vacant positions of directors had not yet been filled and therefore a
provision was made should they be filled during the fatter part of the financial year.

PT: Based on the audited outcomes, the salaries of senior managers of the entity in Table
SA22 appear to be understated in 2012/13 and 2013/14. This needs to be corrected prior to
the tabling of the final budget.

Response: The budget is not understated.

PT: As per 2011/12 audited AFS, the municipality paid out an amount of R3.8 million for
performance bonuses in 2011/12 and R3.6 million in 2010/11. However, no amount has
been provided in 2013/14, it is therefore assumed that the municipality does not pian to pay
bonuses to municipal staff in 2013/14. The same was noted in the 2012/13 financial year.

Response: The amounis noted above are not in respect of performance bonuses but rather
the service bonus for municipal employees. (13" cheque) The amount have been removed
under performance bonus and disclosed under “other benefits and allowances”.

Transfers and Grants
in Table SA21, the municipality has not disclosed non-cash Transfers and grants made to

groups of individuals in terms of free services.
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This expenditure covers all free services given to households and other customer groups in
relation to services which the municipality would normally charge. The municipality is
advised to disclose grant expenditure in relation fo the provision of free basic services in

Tables A4, SAT and SAZT.

In Supporting Table SA1 an amount of R2.5 million is reflected under Transfers and granis
expenditure in the entity’s budget. However, this amount has not been included in
Supporting Table SA1 in the consolidated budget.

Response: Non-cash transfers and grants will be reflected accordingly on the final budget.
The R2, 5 m in relation to the entity reflected as transfers and grants will be disclosed
correctly under “other expenditure” when the final budget is tabled.

Other items of expenditure

PT: The Bulk purchases budget appears understated based on prior year increases by
Umgeni Water, the increase in the number of households receiving water services and the
Consumer Price index (CPIX).

Response: The 5% increase has been budgeted for due to the fact that the municipality is in
the process of implementing flow limiters an therefore a saving on bulk purchases is

anticipated.

PT: The municipality has aliocated the entire expenditure budget relating to Repairs and
maintenance under Other materials as per Table SA1, and also under the other items of
expenditure, for example: Employee related costs. As a result, the municipality has double
counied certain expenditure categories

Response: The expenditure relating to repairs and maintenance will be broken down
accordingly.

PT: In terms of SA1, General expenses constitute 18 percent of total Other expenditure. For
transparency purposes, the municipality needs to provide a more detailed breakdown of
General expenses in order for Provincial Treasury to determine whether the municipality has
budgeted for non-priority expenses. It is recommended that General expenses not exceed
10 percent of totaf ‘other’ expenditure as per Budget Format Guide.

Response: The figure for general expenses will be broken down further to align to the 10%
as per the Budget Format Guide.

PT: The municipality has incorrectly included grant expenditure of R14.4 million under other
expenditure. This amount is in respect of expenditure against grant allocations and needs to
be allocated to the relevant expenditure categories in Table A4.

Response: The amount of R14, 4m is not grant expenditure per se, as it is an amount for
sale of vegetables to schools according to the agreement with the department of education.
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This aliocation is “other expenditure” and the description wili be changed so there is no
confusion.

2.3 Operating Budget Surplus/Deficit

The municipality has budgeted for an operating deficit of R20.5 million in 2013/14. However,
the municipality still needs to explain in the budget document how the operaling deficit on its
operating budget relates to the municipality’s longer term financial management strategy.
The municipality’s operating deficit in the 2013/14 financial year may also be adversely
affected by the outcome of the final water tariffs, thus increasing the municipality’s operating
deficit in the 2013/14 financial year.

Response: The municipality has revised the budget and an operating surplus has been
hudgeted for.

3 CAPITAL BUDGET
3.4 Capital Sources of Funding
Transfers recognized capital

PT: In Tables A5 and SA18, the municipality has reflected national government Transfers
recognised- capital exclusive of VAT. Consequently, Transfers recognised- capital is
understated. As per MFMA Circular No. 58, the municipality must show its full capital
conditional grant allocations reflected in the DoRB under Transfers recognised- capital.

Response: The transfers recognized have been disclosed excluding vat due to disclosure
and also for reporting purposes as far as the municipality is concermed. However, the
transfers are not understated; the balance of grants has been accordingly reflected as vat
refunds.

PT: A grant amounting to R1.7 million for ACIP (DWA) has been included in Table SA18 and
Table A5 as a National Government Grant, but is not reflected in the Division of Revenue

Bill.

Response: This grant has been removed on the final budget that will be tabled for approval.
PT: KwaDukuza Municipality has budgeted to transfer MIG amounting to R20 million to
iLembe District Municipality. This amount has not been included in the municipality's
2013/14 draft budget, neither was an amount of R16 million in respect of top up funding for
water and sanitation infrastructure services related to KwaDukuza Municipality Housing
projects. It was noted that the R16 million has not yet been transferred to iLembe District
Municipality. The municipality has agreed to include the R20 million in the final budget.

Response: This has been taken into account on the final budget that will be tabled for
approval.

83




Pubtlic contributions and donations

Public contributions and donations of R111.8 million have also been reflected exclusive of
VAT constitute 34 percent of the total capital funding. This contribution relates to the
Regional Bulk Infrastructure in-kind allocation which is transferred directly to the municipality.
This amount needs to be reflected in full as per MFMA Circular 58.

Response: As alluded to above, the grant has been budgeted for according to the DoRB
alfocation with the balance reflected as vat refunds.

Internalily generated funding

Internally generated funding of R30.9 million has been included in the 2013/14 financial year
and constitutes 8 percent of total capital funding of R328.6 million. The Cash Flow Table A7
and the Cash backed reserves/ Accumuiated surplus reconciliation Table A8 were poorly
populated. In Table A7, Capital asset payments were understated while Ratepayer and
other, Government capital and operating grant receipts were overstated. In Tabie A8 no
amounts have been reflecied for Unspent conditional grants, Statutory requirements and
Other provisions. Therefore, Provincial Treasury could not determine whether the
municipality had surpluses not committed for other purposes that can be used to fund
Internally generated funding in the capital budget.

Response: Tables A7 and A8 have been reviewed accordingly in line with the operating
surplus and also considering other factors as raised by PT.

3.2 Capital Expenditure

New assets and renewal of assets
Response: Comments have been noted.
Repairs and mainienance

Response: Comments have been noted.

4. CASH FLOW MANAGEMENT

Cash from Operating Activities

PT: Cash Receipts from ratepayers and other appear to be overstated as the municipality
has applied a collection rate of 85 percent as reflected in the budget assumptions. In crder to
be conservative the municipality needs to review the collection rate as it appears high in
relation to prior year trends. The municipality also needs to consider other factors which may
impact the collection rate such as the installation of intelligent meters, data cleansing and the

slow recovery cf the economy.

Response: The municipality has budgeted for 85% collection rate as it is in the process of
implementing flow limiters, which will assist in ensuring that revenue collection is enhanced.
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PT: Inferest eamed on outstanding debfors needs to be classified under Interest receipts
and not receipts from Ratepayers and other. In addition, due to the challenges noted with
respect to collections, the municipality should not project receipts from /nterest earned on
outstanding debtors in arder to be conservative.

Response: The interest earmed on outstanding debtors has been classified under interest
receipts.

PT: Government- operating grants reflected in the Cash Flow budget (Tabie A7) appear to
be overstated by R17.6 million when compared to the grants reflected in the DoRB.
Government- capital grants also appear to be overstated by R4 mitlion.

Response: The grants not reflected on DoRB have been removed from the final budget.

Cash from Financing Activities

The municipality has budgeted to spend 100 percent of the budgeted capital projects
reflected in Table A5. However, it should be noted that the capital expenditure reflected in
Table A5 is understated as the municipality has reflected Capiial asset payments exclusive
of VAT. This needs to be corrected by the municipality as it will have a major impact on the
cash flow position. {Refer to section 3.1 above)

Response: Vat has been accounted for on the final budget to be tabled at Council on 29
May 2013.

Cash Flows from Investing Activities

The municipality has only budgeted R2.5 million for Repayment of borrowing which appears
low when compared to prior year repayments and does not include repayment on the lease.
As per the 2011/12 audited AFS, the leases only terminate between November 2013 and
November 2015. A similar trend has been identified over the MTREF.

Response: This has been corrected on the final budget to be tabled in May.

Cash/cash equivalents at year end
Based on the recaiculated Cash Flow, Cashi/cash equivalents al year end is negative. The
municipality needs to revise the Cash Flow budget in Table A7 in order to ensure that the

budget is funded.
Response: The cash flow budget has been revised.

Application of cash and investments

The cash flow budget has been revised.
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5. SERVICE DELIVERY MEASURES

Comments have been dealt with and others addressed by the responses above.
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